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EQ KCP KD
Mean 1.930044 0.062854 0.025767
Median 1.789678 0.063837 0.022910
Maximum 3.149398 0.092105 0.045788
Minimum 1.407134 0.020930 0.008313
Std. Dev. 0.457895 0.019948 0.012236
Skewness 1.527368 -0.476389 0.237086
Kurtosis 4.642504 2.938702 1.864181
Jarque-Bera 8.019491 0.607694 1.009950
Probability 0.018138 0.737974 0.603521
Sum 30.88070 1.005661 0.412278
Sum Sq. Dev. 3.145014 0.005969 0.002246
Observations 16 16 16
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Dependent Variable: EQ
Method: Least Squares
Date: 05/20/19 Time: 10:33
Sample: 2002 2017
Included observations: 16
EQ=C(1)+C(2)*KCP

Coefficient  Std. Error t-Statistic Prob.

C(1) 2.737929 0.334221 8.191964 0.0000
C(2) -12.85340 5.082869 -2.528770 0.0241
R-squared 0.313546 Mean dependent var 1.930044
Adjusted R-squared 0.264514 S.D. dependent var 0.457895
S.E. of regression 0.392693 Akaike info criterion 1.084890
Sum squared resid 2.158907 Schwarz criterion 1.181464
Log likelihood -6.679122 Hannan-Quinn criter. 1.089836
F-statistic 6.394675 Durbin-Watson stat 2.384477
Prob(F-statistic) 0.024088
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Dependent Variable: EQ
Method: Least Squares
Date: 05/20/19 Time: 10:41
Sample (adjusted): 2003 2017
Included observations: 15 after adjustments
EQ=C(1)+C(2)*DKD

Coefficient  Std. Error t-Statistic Prob.
C(1) 1.888048 0.078495 24.05325 0.0000
C(2) 17.86404 8.154867 2.190598 0.0473
R-squared 0.269610 Mean dependent var 1.848754
Adjusted R-squared 0.213427 S.D. dependent var 0.333709
S.E. of regression 0.295963 Akaike info criterion 0.526404
Sum squared resid 1.138727 Schwarz criterion 0.620811
Log likelihood -1.948033  Hannan-Quinn criter. 0.525399
F-statistic 4.798720 Durbin-Watson stat 2.119175
Prob(F-statistic) 0.047307
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Null Hypothesis: EQ has a unit root
Exogenous: Constant
Lag Length: 2 (Automatic - based on AIC, maxlag=3)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2.935771 0.0681
Test critical values: 1% level -4.057910
5% level -3.119910
10% level -2.701103

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 13

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(EQ)

Method: Least Squares

Date: 06/07/19 Time: 20:22

Sample (adjusted): 2005 2017

Included observations: 13 after adjustments

Variable Coefficient ~ Std. Error t-Statistic Prob.
EQ(-1) -1.922416  0.654825 -2.935771 0.0166
D(EQ(-1)) 0.493219 0.469471 1.050585 0.3208
D(EQ(-2)) 0.187732 0.228580 0.821293 0.4327

C 3.598754 1.239792 2.902707 0.0175
R-squared 0.688207 Mean dependent var -0.016539
Adjusted R-squared 0.584276 S.D. dependent var 0.575642
S.E. of regression 0.371155 Akaike info criterion 1.103265
Sum squared resid 1.239803 Schwarz criterion 1.277096
Log likelihood -3.171223  Hannan-Quinn criter. 1.067535
F-statistic 6.621777 Durbin-Watson stat 2.055811

Prob(F-statistic) 0.011776
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Null Hypothesis: KCP has a unit root
Exogenous: Constant
Lag Length: 1 (Automatic - based on AIC, maxlag=3)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.033838 0.0560
Test critical values: 1% level -4.004425
5% level -3.098896
10% level -2.690439

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 14

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(KCP)

Method: Least Squares

Date: 06/07/19 Time: 20:24

Sample (adjusted): 2004 2017

Included observations: 14 after adjustments

Variable Coefficient ~ Std. Error t-Statistic Prob.
KCP(-1) -1.076391  0.354795 -3.033838 0.0114
D(KCP(-1)) 0.245925 0.242001 1.016214 0.3314

C 0.069987 0.023126 3.026288 0.0115
R-squared 0.477234 Mean dependent var 0.000846
Adjusted R-squared 0.382186 S.D. dependent var 0.023245
S.E. of regression 0.018271 Akaike info criterion -4.979633
Sum squared resid 0.003672 Schwarz criterion -4.842692
Log likelihood 37.85743 Hannan-Quinn criter. -4.992310
F-statistic 5.020966 Durbin-Watson stat 1.837629

Prob(F-statistic) 0.028229
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Null Hypothesis: KD has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on AIC, maxlag=3)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -1.540293 0.4867
Test critical values: 1% level -3.959148
5% level -3.081002
10% level -2.681330

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 15

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(KD)

Method: Least Squares

Date: 06/07/19 Time: 20:24

Sample (adjusted): 2003 2017

Included observations: 15 after adjustments

Variable Coefficient ~ Std. Error t-Statistic Prob.
KD(-1) -0.325310  0.211200 -1.540293 0.1475

C 0.006561 0.006170 1.063490 0.3069
R-squared 0.154334 Mean dependent var -0.002200
Adjusted R-squared 0.089283 S.D. dependent var 0.009700
S.E. of regression 0.009257 Akaike info criterion -6.403406
Sum squared resid 0.001114 Schwarz criterion -6.308999
Log likelihood 50.02554 Hannan-Quinn criter. -6.404411
F-statistic 2.372503 Durbin-Watson stat 2.062226

Prob(F-statistic) 0.147470
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Null Hypothesis: DKD has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on AIC, maxlag=3)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -4.382175 0.0051
Test critical values: 1% level -4.004425
5% level -3.098896
10% level -2.690439

*MacKinnon (1996) one-sided p-values.

Warning: Probabilities and critical values calculated for 20 observations

and may not be accurate for a sample size of 14

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(DKD)

Method: Least Squares

Date: 06/07/19 Time: 20:26

Sample (adjusted): 2004 2017

Included observations: 14 after adjustments

Variable Coefficient ~ Std. Error t-Statistic Prob.
DKD(-1) -1.223484  0.279196 -4.382175 0.0009

C -0.002386  0.002776 -0.859457 0.4069
R-squared 0.615427 Mean dependent var 0.000295
Adjusted R-squared 0.583379 S.D. dependent var 0.015698
S.E. of regression 0.010133 Akaike info criterion -6.214524
Sum squared resid 0.001232 Schwarz criterion -6.123230
Log likelihood 45.50167 Hannan-Quinn criter. -6.222975
F-statistic 19.20345 Durbin-Watson stat 1.782045

Prob(F-statistic) 0.000893
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Abstract

This study aims to find out the eftect of finance cost on the
quality of accounting earnings in Saidal Group during the

period (2002-2017).

To achieve the objective of the study, the simple linear
regression to constract mathematical models explain the effect
oftinance cost on thequality of accounting earnings has been

relied upon.

The study concluded thatthere is a little opposite effect of
cost of private money on the quality of accounting earnings and

the little positive impact of the debts cost on the latter.

Key words: Quality of accounting earnings, FEarnings

management, Finance cost, Cost of private money, Debt cost.




