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Abstract

Monetary policy is considered one of the branches of economic policy entrusted with the management of the money
supply in line with needs of economic activity, specifically the achievement of the ultimate economic objectives of
economic policy, which include achieving economic growth, employment, price stability, and external balance. The
monetary authority, represented by the central bank, utilizes specific tools know as monetary policy instruments or
tool variables to influence the money supply, which are under the direct control of the monetary authority.
Therefore, this study aims to clarify the role of monetary policy in Algeria in achieving the objectives of economic
policy through an analytical study of the Algerian economy for the period (2015-2022).

To achieve the study’s objectives, we employed a descriptive and analytical methodology to define the study
variables theoretically. Additionally, a case study approach was used to examine the role of monetary policy in
contributing to the achievement of economic policy objectives in Algeria during the study period, relying on various
tools for analysis, including tables and data.

The study concluded that Algeria does not implement all the monetary policy instruments stipulated in the monetary
and credit law. It is limited to some of them, particularly the required reserve ratio and the discount rate. On the
other hand, the open market operations tool is not implemented due to the weakness of the financial market.
Furthemore, the effectiveness of monetary policy in Algeria during studied period in achieving all the ultimate
objectives of economic policy, especially economic growth and unemployment reductions, was found to be
ineffective due to external variables that play a significant role in influencing the variables situated between
monetary policy instruments and the ultimate objectives.

Keywords: Monetary policy, economic policy objectives, Algerian economy.
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Abstract

Monetary policy is considered one of the branches of economic policy entrusted with the management of the money
supply in line with needs of economic activity, specifically the achievement of the ultimate economic objectives of
economic policy, which include achieving economic growth, employment, price stability, and external balance. The
monetary authority, represented by the central bank, utilizes specific tools know as monetary policy instruments or
tool variables to influence the money supply, which are under the direct control of the monetary authority.
Therefore, this study aims to clarify the role of monetary policy in Algeria in achieving the objectives of economic
policy through an analytical study of the Algerian economy for the period (2015-2022).

To achieve the study’s objectives, we employed a descriptive and analytical methodology to define the study
variables theoretically. Additionally, a case study approach was used to examine the role of monetary policy in
contributing to the achievement of economic policy objectives in Algeria during the study period, relying on various
tools for analysis, including tables and data.

The study concluded that Algeria does not implement all the monetary policy instruments stipulated in the monetary
and credit law. It is limited to some of them, particularly the required reserve ratio and the discount rate. On the
other hand, the open market operations tool is not implemented due to the weakness of the financial market.
Furthemore, the effectiveness of monetary policy in Algeria during studied period in achieving all the ultimate
objectives of economic policy, especially economic growth and unemployment reductions, was found to be
ineffective due to external variables that play a significant role in influencing the variables situated between
monetary policy instruments and the ultimate objectives.

Keywords: Monetary policy, economic policy objectives, Algerian economy.



