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Methaq Takaful Insurance Company P.S.C.

Condensed statement of financial position
as at 30 September 2019

ASSETS

Takaful operations assets

Retakaful share of unearned contributions
Prepaid expenses and other assets

Retakaful share of outstanding claims
Contributions and retakaful balances receivables
Term deposits

Cash and bank balances

Total takaful operations assets

Shareholders® assets

Property and equipment

Statutory deposit

Financial assets measured at fair value through profit or
loss

Financial assets measured at fair value through other

comprehensive income

Deferred policy acquisition costs

Investments propertics

Prepaid expenses and other assots

Term deposits

Cash and bank balances

Total sharcholders’ assets
TOTAL ASSETS

LIABILITIES, PARTICIPANTS'AND
SHAREHOLDERS' EQUITY

Takaful operations liabilities

Takaful payables

Outstanding claims

Retakaful payables

Unearned retakaful commission income
Unearned contributions

Total takaful operations liabilities

Notes 30 September 31 December
2019 2018

(Unandited) (Audited)

AED AED

84,906,446 69,723,884
6,642,063 5,204,343

9 77,108,717 60,753,690
247,225,185 212,749,250
40,000,000 40,000,000

Kl 12,001,932 24,024,707
467,881,343 412455874
1,375,094 1211,974

s 6,000,000 6,000,000
6 1,150,502 1,243,148
6 15,000,000 3,544,000
17,776,420 14,746,045

8 162,360,000 162,360,000
7,214,090 10,228,450

2,989,426 2,989,426

4 2,762,734 8,883,267
216,628,266 211,206,310
684,509,609 623,662,184
54,186,478 42,845,885

9 239,679,740 234,435,049
107,319,497 79,760,893
27,733,479 23,237,023
151,792,386 144,322,166
580,711,580 524,601,016

The accompanying notes form an integral part of these interim financial information.



Methaq Takaful Insurance Company P.S.C.

Condensed statement of profit or loss

for the nine month period ended 30 September 2019 (unaudited)

Attributable to poficyholders
Gross contritvetions written
Retakaful contributions ceded

Net wiitien contributicns
Change in net uncemed contribution peovision

Net camed contributicns
Cumenissices eamed

Gross takaful income

Grosz claims puid
Retskaful share of accepied claims paid

Net paid claimy

Change in cetstending claim
Change in retakaful share of ding claims

Change In incurred but not reported claime reserve
Change in recakaful share of incurred bet not reported clatms
eRere

Change & unsll d boss adj

¥

Net chaims incurred

Takaful inconse

Allowance for dosbafial receivables
Investment Income

Takaful opersting profit
Wakalah fees

(Deficitisurpbus of takaful result for the peried

Attributable te sharehold
Sharcholders’ investment and other income, net
Wakalah fees from policybolders
locome from real estate

Takaful expenso

Change in fuir valse of investmenss af

fair value through prafit and Joss

I A i provision of Josn from shareholders
Profit expense on Ikamic fimancing

General and administrative expenses

(Lossipeefit fur the period

Basic and dituted eornings per share

3 manth ended 36 September 9 month ended 30
2019 2018 010 s 2018
AED AED AED AED
65,176,286 65,048,673 233,319,524 263,667,505
(40,165.964) (36,900,170) (125,593,348) (124,564,583
25,010,322 28,148,503 107,726,176 139,102,922
9853 524 43192177 7712382 102,156,634
34,864,146 71.340,680 115,438,518 241.259.55
10,653,101 8,171,098 33,523,693 18,977 487
458517247 79,511,778 148,962,211 260,237,043
{46,873,838) (69.140320)  (142,563,1%4)  (195,541541)
20,518,545 10,682,050 52771481 34,200,086
26,355,293) (58,458.270) (B9,792713)  (161,141.455)
(10,390,696) 15,379,267 (15.687,965) 3,718,084
42524853 (1,118,061) 17,683,632 (181,383)
(13,025,360) (3,905,542) (897,204) (24.417,531)
9,804,257 (5.449.987) (1,331,608) 5,917,908
(477.679) 97,887 (1,789,611) (868.476)
36,192,285 (53454,706) O1815466)  (176,972,883)
9,324,959 26,057,072 57,146,748 §3.264,160
- (4,500,000) - (4,500,000}
276,090 279452 950,501 279452
9,601,049 21,836,524 58,097,246 79,043,612
(18,065,316) (19.561,398) (61,169,042} (TAB65.518)
(8,464267) 2,275,126 3071,796) 4,178,004
60,585 107,575 463,749 162,209
18,065,316 19,561,398 61,169,042 TANES 518
198,416 172,510 S14.224 595,071
(7,525 8434) (12.190.832) 22,344,731) (40,568,576)
152,620 (50.535) (92,646) (65.028)
(B,464,267) 2275126 AN71,796) 4,173,094
(18,619) (55,857) (%0,345) (190,845)
(8.211,533) (31.229.486) (24,654,84%)
(64%4,019) LE07 852 5,328,011 13,921,588
(0.08) 001 0.04 008

The accompanying notes form an integral part of these interim financial information,




Methaq Takaful Insurance Company P.S.C.

Condensed statement of financial position
as at 30 September 2019 (continued)

Notes 30 September 31 December
2019 2018
(Unaudited) (Aundited)
AED AED
Shareholders’ liabilities
Trade payables 5,655,286 811,816
Accrued expenses and other liabilities 7,876,962 9,711,164
Provision for end of service benefits 3,888,903 3,088,178
Islamic financing arrangement 857,143 1,714,286
Total sharcholders' Habilities 18,278,294 15,325,444
Total liabilities 598,989,874 539,926,460
Participants' fund
Deficit of general participants takaful fund 10 (209,604,083) (206,532,287)
Loan from shareholders 10 209,604,083 206,532,287
Total Policyholders’ fund - -
Sharcholders' equity
Share capital 150,000,000 150,000,000
Legal reserve 4,580,554 4,580,554
General reserve 1,700,807 1,700,807
Investment revaluation reserve (17,720,000) (14,176,000)
Accumulated Josses (53,041,626) {58,369,637)
Total shareholders' equity 85,519,735 §3,735,724
TOTAL LIABILITIES, PARTICIPANTS' FUND AND
SHAREHOLDERS' EQUITY 684,509,609 623,662,184

Chairman of the Board of Directors

The accompanying notes form an integral

Managing Director

]
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METHAO TAKAFUL INSURANCE COMPANY PS.C.
UNITE AB EMIRATES
EXHIBIT A
INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 3 SEPTEMBER 2021
(AMOUNTS ARE EXPRESSED IN U.AE. DIRHAMS)

NOTE 30 September 2021 31 December 2020
ASSETS
Takaful gperating assets
Retakaful share of uncamed contributions 61,931,998 £9,322.311
Prepaid expenses and other assets 9y 4,451,392 2,015,392
Retakaful share of outstanding claims 72 146,379,855 133,407,954
Contributions and retzkaful balances receivebles E() 269,696,579 264,127,762
Bank term deposits — 27,401
Cash and cash equivalents < 5,096,446 9,070,635
Total takaful operating assets 487,556,270 497,971,455
Share bolders’ ascets
Property and cquipment 10 2334476 1,087,417
Statutory deposit s 6,000,000 6,000,000
Investments designated at fair value through profit
and loss (FVTPL) 6(a) 818,767 713,552
Investments designated at fair value through other
comprehensive income (FVTOCT) 6(2) 17,000,000 17,000,000
Deferred policy acquisition costs 34,143,727 34,611,614
Investments propertics 1) 142,360,000 142,360,000
Prepaid expenses and other assets 9(b) 6,639,209 6,111,402
Bank term deposits 359,426 2989426
Cash and cash equivalents 4 1,830,062 2,269,879
Tosal shareholder’s assets 211,485,757 213,143.290
TOTAL ASSETS mm 711,1 ):,745

Chairman Managing Director

]




METHAQ TAKAFUL INSURANCE COMPANY P.S.C.
UNITED ARAB EMIRATES
EXHIBIT B
T F P OR LOSS

FOR THE PERI

(AMOUNTS ARE EXPRESSED IN UAE, DIRHAMS)

NOTE Nine months ended
30 September 2021 30 September 2020
(Unaudited) (Unausfited)

Gross contribution written 18(d) 221,713,707 194,308,485
Retakaful contributions {88,349,886) (92.245,324)
Net takaful contributions 133,363,821 102,063,161
Change in net unearned contribution provision (20,113,388) (19,141,913)
Net takaful contributions earned 113,250,433 82,921,248
Commissions camed 18(c) 33,866,502 30,293,243
Gross takaful contributions 147,116,935 113,214,491
Gross claims paid (188,258,866)  (135,119,203)
Retakaful share of claims paid 91,713,356 63,672,576
Net claims paid (96,545,510) (71,446,627)
Change in outstanding claims (22,030,119) 11,259,345
Change in retakaful share of outstanding claims 15,196,454 (2,042,8377)
Change in incurred but not reported claims reserve 11,528,752 (8,261,911)
Change in retakaful share of incurred but not reported claims reserve (2,360,649) 23,194 835
Additional unexpired risk reserve 5,299,622 (3,453,842)
Change in retakaful share of unexpired risk reserve - (1,221,118)
Change in allocated loss adjustment expense (463,868) 1,081,840
Net claims incurred (89,375,318) (50,890,355)
Takaful operating profit 57,741,617 62,324,136
Wakala fees (55,833,901) (52,203,175)
Surplus / (Deficit) of takaful results for the period 1,907,716 10,120,961
Shareholders' investment and other income (net) 232,299 348,787
Wakalah fees from policyholders 55,833,901 52,203,175
Income from real estate 357,339 431,529
Takaful expenses (46,374,972) (22,723,015)
Change in fair value of investments at fair
value through profit and loss 105,215 (272,468)
Change in provision of loan to policyholders' fund 1,907,719 10,120,961
Profit expense on Islamic financing - —
General and administrative expenses (28,419,778) (28,395,245)
Net (loss) / profit for the period - Exhibit D (16,358,277) 11,713,724
Basic and diluted carnings per share 16 (0.109) 0.078

THE ACCOMPANYING NOTES ARE AN

INTEGRAL PART OF THESE INTERIM FINANCIAL STATEMENTS

6



UNITED ARAB EMI ES

METHAQ TAKAFUL INSURANCE COMPANY PS.C.

CONT. EXHIBIT A
ON

S

(ANMOUNTS ARE EXPRESSED IN UAE, DIRHAMS)

BIL ARTI " AN

Takaful payables

Ouistanding claims

Retakaful payables

Unecamed retakaful commission income
Uneamed contributions

Total takaful operations liabilities

Share holders' lahilitiey

Trade payables

Accrucd expenses and other liabilitics
End of service benefits obligation
Other payables

Vat Payable

Total sharcholders' liabilitics

Participanty’ fund

Deficit of general participants takaful fund
Loan from sharcholders
Total shareholders' liabilitics

Eguity

Share capital

Legal reserve

General reserve
Investment fair value reserve
Accumulated (losses)

Net equity - Exhibit C

Totas! liabilities, participants fund and

_— s

Chairman

(Unaudited) (Audited)

129,234,959 75,075,069

() 252519386 257,970,934
62,571,530 85,129,414
20,645,361 30,509,001
150,372,799 157,649,724
615,344,035 606,334,142
750337 1,197,131

2,872,153 7,637,738

14 3,377,593 3,090,479
- 549,280

750211 -

7,750.294 12,474,628
13 (184,548,945) (184,613,960)
13 184,548,945 184,613,960
12 150,000,000 150,000,000
—_ 4,580,554

- 1,700,807
—_ (17,720,000)
(74,052,362) {46,255386)
75,947,698 92,305,975

699,042,027 711,114,745

-

Managinp Director

THE ACCOMPANYING NOTES ARE AN
INTEGRAL PART OF THESE INTERIM FINANCIAL STATEMENTS
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d"
] TAKAFUL INSU PS.C.
UNITED ARAB EMIRATES
EXHIBIT A
STATE OF FINANCI: 1ON EPTEM 2
(AMOUNTS ARE. EXPRESSED IN DALE. DIRHAMS)

NOTY - J0Scownsher 2022 3t Dzzamber 2021
ASSETS {Loapditety fAugind)
Takatu!l oporating ascecs
Resakoful shace of unesmed contributions 10,199,880 63.234,142
Prepaid cxpenses and ofiser assets n Ti22477 5163477
Retakafol share of outstanding clbms Kt 147496621 167075899
Cosiributions and retakeful balances receiviibles 02 311,649,466 276.973,780
Bank term deposits im 27,401 27401
Cashand cash exprivalents 5 (b} 4118045 3.140.526
Total takaful operating assets 430,615,894 516619202
Share halders’ assets
Property and equipment n 1,580,777 2,135,007
Statutory deposit & 6,000,000 6,000,000
Investments desigasied at fiir valoe through profit
ard lons (FVTEL) 7 624,762 741,633
Investments designated al [ir value through dther
comprehensive income (FVTOCT) T 17,000,000 17.600,06¢
Deflered policy acquisition costs 41.752435 37,687,638
investmints propertics 2 172,905,500 172.905.500
Prepaid expeases and other aseels 0 5892827 3258267
Bank rerm deposits S5 375568 375,568
Cash and cash equivalens Sty 2502808 L.199.203
Total sharcholder’s assers — 243302876
TOTAL ASSETS 728,250.571 759.922.078

]




ETHAQ TAKAFUL INSURANCE P,
LNITED ARAB EMIRATES

CONT. EXHIBIT A

TERIM STAY OF FINAN. ITION 2

{AMOUNTS ARE EXPRESSED IS UAE. DIREBAMS)

NOTE 36 Seprpmber 2033 31 Dexerie 2021

LIABILITIES, PARTICIPANTS' AND (Unzudized) {Asditedy
SHAREHOLDERS' EQEITY
Takafol vperation liabiliiey
Takalul payables 166,610,628 134,776,570
Ouvtstanding claims E30Y] 289,715,398 279,897,097
Retukaful payables 41,327,899 73258216
Unsamed retakalul cammission income 1,941,623 20355404
Uncarned contribations 145,823,524 152,540,832
Total takaful operations liabilities H45419.069 660.828.119
Share boldery’ Eahitities
Trade payables 1.221.530 1.650.259
Acceued cxpenses 26 other lishilitiex 7,113,154 7164504
End of sorvice bonefits oblipation 3 3458942 3.401,539
Othes puyables 1242869 2128412
Total sharcholders' Habilitics. 13.076.495 18333714
Earticipanty’ fupd :
Deficit of general participamts tukadul fund i+ (184,830,356) (1935,888,577)
Loan from sharcholders it 184,830,356 195.888.577
Total sharcholders' liabilities — —
Eourry
Share capital 5 150,000,000 50,000,600
Lepal reserve 4580554 4580554
Geaeral resceve 1,700,807 1,700,807
Investment Gir valoe rescrve (17,720,060) —_
Accumulated (losses) __ (67.866353) (71,532,116)
Net equity - Exhibit C mm 84.749.245
T participants fund and equity —mﬂ_ 759&078
1 =
Cholrian [ Vige Chatrman

THE NCCOMPANYING NOTES ARK AN




TAKAFUL INSURANCE P.S.C.

UNITED ARAB EMIRATES
XHIBIT B
INTERIM STATEMENT OF PROFIT OR LOSS FOR THE PERIOD
JFROM 1 JANUARY 2022 TO 30 SEPTEMBER 2022
(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)
Nine months ended
NOTE 30 September 2022 30 September 2021
{Unaudited) (Unaudited)

Gross contribution written 18(d) 225,150,646 221,713,707
Retakaful contributions 18{c) (25,433,441) (88,349,886)
Net takaful contributions 199,717,205 133,363,821
Change in net uneamed contribution provision (47,316,931) (20,113,388)
Net takaful contributions earned 152,400,274 113,250,433
Commissions eamed 18(c) 18,050,123 33,866,502
Gross takaful contributions 170,450,397 147,116,935
Gross claims paid (173,883,922)  (188,258.866)
Retakaful share of claims paid 102,482,119 91,713,356
Net claims paid (71,401,803) (96,545,510)
Changes innet claims recovery 36,541,078 —
Change in outstanding claims (23,420.892) (22,030,119)
Change in retakaful share of outstanding claims (9,351,571) 15.196,454
Change in incurred but not reported claims reserve 12,939,468 11,528,752
Change in retakaful share of incurred but not reported claims reserve (10,227,707) (2,360,649)
Change in unexpired risk reserves (122,257) 5,299,622
Change in allocated loss adjustment expense 785,380 (463,868)
Net claims incurred (64,258,304) (89.375,318)
Takaful income 106,192,093 57,741,617
Technical expenses (16,391,975) —
Bad debts written off (17,041,897) -
Takaful operating profit 72,758,221 57,741,617
Wakala fees (61,700,000) (55.833,901)
Surplus of takaful results for the period 11,058,221 1,907,716
Sharcholders’ investment and other income (net) 109,968 232,299
Wakalah fees from policyholders 16 61,700,000 55,833,901
Income from real estate (net) 12(9 230,978 357,339
Takaful expenses (58,482,447) (46,374,972)
Change in fair value of investments at fair
value through profit or loss 7(c) (116,891) 105,215
Change in provision of loan to policyholders' fund 11,058,221 1,907,716
General and administrative expenses (28,494,067) (28,419,775)
Net (loss) for the period - Exhibit D (13,994,238) (16,358.277)
Basic and diluted earnings per share 17 (0.093) (0.109)

THE ACCOMPANYING NOTES ARE AN

INTEGRAL PART OF THESE INTERIM FINANCIAL STATEMENTS
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Summary:

The study showed that Takaful insurance is an activity based on the principle
of solidarity and cooperation between people to break down the risks of
accidents and disasters with the intention of donating, and the jurists have
approved it and unanimously agreed on its legitimacy as evidenced by texts
from the Holy Qur’an and the noble Sunnah of the Prophet. Also, the evaluation
of the financial performance of Takaful insurance companies goes through five
steps essential, which are: analyzing financial performance, searching for the
root causes, choosing a means of intervention or treatment, applying a means or
method of treatment, monitoring financial performance, based on special
financial indicators.

And it became clear through a study of a sample of six insurance companies
for the Gulf Cooperation Council countries during the period 2019-2022 that the
performance of the study sample companies is acceptable in terms of liquidity
and modest in terms of profitability. The decrease in profitability may be due to
the negative impact of the Covid-19 pandemic, which coincided with the study
period.




