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The fiscal and monetary policies have of the most important tools used in
the state to achieve economic goals, as the main objective of the fiscal policy is to
acheive monetary stability, economic development, acheive full employment and
equitable distribution of entry, while the goal of monetary policy differs between
developed and developing countries, where it is in developed countries only to
acheive economic stability, but for developing countries that there are several
objectives of monetary policy, the most important : raising rates of economic
growth, price stability, full employment and acheive external balance, but the
efficient coordination between monetary policy and fiscal policy that assures them
acheive their goals efficiently.

To study the effect of monetary policy and fiscal policy on economic growth
in Algeria as a model of St. Louis has been relying on GDP as a representative for
economic grwtgh and expenditures as one of the most important instruments of
fiscal policy, and the mass of cash in the broad sense of the expression of monetary
policy, it has been studying the stability of time series following the style Dicky
Fuller and style Philip Brown, has proved to be time-series under study unstable
place in the level and stable in the first differences and thus is an integrated first-
class, and as the requirement to use the joint integration at chains under study, and
showed the test results that there is a degree of integration between allowing
testing a long relationship and the short-term between monetary policy and fiscal
policy as independent variables and GDP as a dependent variable , the results
showed that the impact of fiscal policy in the long term more effective than the
effect of monetary policy, but in the short term, the impact of monetary policy is
more effective than the impact of fiscal policy.

Keywords: model St. Louis, monetary policy, fiscal policy, economic growth,
monetary stability.
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Hypothesized Eigenvalue Statistic Trace Critical Value Prob.**
No. of CE(s) 0.05

None * 0.0466 29.79707 30.06184 0.025173

At most 1 0.5212 15.49471 7.492180 0.226687

At most 2 0.2088 3.841466 1.579535 0.066370

Trace test indicates 6 cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values
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Variable Coefficient | Std. Error | t-Statistic Prob.
C 892.5801 227.4251 3.924720 0.0007
G 0.520922 0.613800 0.848683 0.0052
M2 0.363815 0.359436 2.681467 0.0136
R-squared 0.979355 F-statistic 521.8227
Durbin-Watson stat 1.971168 Log likelihood -200.1359
Prob(F-statistic) 0.000000
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0.042563 -2.998974 i
-3.737853 i o A
-2.991878 %05
-2.635542 %10

Breusch-Godfrey Serial Correlation LM test (LL=2( Statistic =3.52345 (0.1429)

Autoregressive Conditional Heteroscedasticity in the residuals. ARCH F-statistic=0.903834 (0.3521)
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| * significant at 1%, ** significant at 5%, |
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Series: Residuals

8 Sample 1990 2014

7 Observations 25

6 Mean -4.73e-13
Median -72.12203

5 1 Maximum 1378.726

4 Minimum -2042.815

} Std. Dev. 740.1921

3 Skewness -0.219283
Kurtosis 3.953513

2 .

1 Jarque-Bera  1.147424
Probability 0.563430
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(Engle- Granger two step method) 44, /.

Variable Coefficient | Std. Error | t-Statistic Prob.
C 234.2279 165.8779 1.412050 0.1733
D(G) 0.006998 0.443440 3.533736 0.0021
D(M2) 0.240543 0.355726 3.113972 0.0104
ECT(-1) -0.141346 0.398553 2.711883 0.0448
R-squared 0.568753 F-statistic 8.792371
Durbin-Watson stat 1.991884 Log likelihood -182.6302

Prob(F-statistic) 0.000642
Breusch-Godfrey Serial Correlation LM test (LL=2( Statistic =1.021435 (0.40215)
Autoregressive Conditional Heteroscedasticity in the residuals. ARCH F-statistic=0.5241856(0.1945)
* significant at 1%, ** significant at 5%,
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Series: Residuals
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Null Hypothesis: D(BIP) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 1 (Fixed)

t-Statistic
Elliott-Rothenberg-Stock DF-GLS test statistic -3.365837
Test critical values: 1% level -3.770000
5% level -3.190000
10% level -2.890000
Null Hypothesis: D(BIP) has a unit root
Exogenous: Constant
Lag Length: 1 (Fixed)
t-Statistic
Elliott-Rothenberg-Stock DF-GLS test statistic -3.332360
Test critical values: 1% level -2.674290
5% level -1.957204
10% level -1.608175
Null Hypothesis: BIP has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 1 (Fixed)
t-Statistic
Elliott-Rothenberg-Stock DF-GLS test statistic -1.991767
Test critical values: 1% level -3.770000
5% level -3.190000
10% level -2.890000
Null Hypothesis: BIP has a unit root
Exogenous: Constant
Lag Length: 1 (Fixed)
t-Statistic
Elliott-Rothenberg-Stock DF-GLS test statistic 0.000284
Test critical values: 1% level -2.669359
5% level -1.956406
10% level -1.608495

Null Hypothesis: D(G) has a unit root
Exogenous: Constant, Linear Trend
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Lag Length: 1 (Fixed)

t-Statistic
Elliott-Rothenberg-Stock DF-GLS test statistic -3.867881
Test critical values: 1% level -3.770000
5% level -3.190000
10% level -2.890000
Null Hypothesis: D(G) has a unit root
Exogenous: Constant
Lag Length: 1 (Fixed)
t-Statistic
Elliott-Rothenberg-Stock DF-GLS test statistic -2.112303
Test critical values: 1% level -2.674290
5% level -1.957204
10% level -1.608175
Null Hypothesis: G has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 1 (Fixed)
t-Statistic
Elliott-Rothenberg-Stock DF-GLS test statistic -0.653065
Test critical values: 1% level -3.770000
5% level -3.190000
10% level -2.890000
Null Hypothesis: G has a unit root
Exogenous: Constant
Lag Length: 1 (Fixed)
t-Statistic
Elliott-Rothenberg-Stock DF-GLS test statistic 1.021638
Test critical values: 1% level -2.669359
5% level -1.956406
10% level -1.608495
Null Hypothesis: M2 has a unit root
Exogenous: Constant
Lag Length: 4 (Automatic - based on SIC, maxlag=5)
t-Statistic
Elliott-Rothenberg-Stock DF-GLS test statistic 0.039768
Test critical values: 1% level -2.685718
5% level -1.959071
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10% level -1.607456

Null Hypothesis: M2 has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 1 (Automatic - based on SIC, maxlag=5)

t-Statistic
Elliott-Rothenberg-Stock DF-GLS test statistic -0.379094
Test critical values: 1% level -3.770000
5% level -3.190000
10% level -2.890000
Null Hypothesis: D(M2) has a unit root
Exogenous: Constant
Lag Length: 0 (Fixed)
t-Statistic
Elliott-Rothenberg-Stock DF-GLS test statistic -1.203170
Test critical values: 1% level -2.669359
5% level -1.956406
10% level -1.608495
Null Hypothesis: D(M2) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Fixed)
t-Statistic
Elliott-Rothenberg-Stock DF-GLS test statistic -4.226500
Test critical values: 1% level -3.770000
5% level -3.190000
10% level -2.890000
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Null Hypothesis: G has a unit root
Exogenous: Constant
Lag Length: 4 (Automatic - based on SIC, maxlag=5)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic 0.263277 0.9698
Test critical values: 1% level -3.808546
5% level -3.020686
10% level -2.650413
Null Hypothesis: G has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 4 (Automatic - based on SIC, maxlag=5)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -0.998890 0.9214
Test critical values: 1% level -4.498307
5% level -3.658446
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10% level -3.268973

Null Hypothesis: D(G) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=1)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -5.648180 0.0007
Test critical values: 1% level -4.416345
5% level -3.622033
10% level -3.248592
Null Hypothesis: D(G) has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=1)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -3.946943 0.0065
Test critical values: 1% level -3.752946
5% level -2.998064
10% level -2.638752
Null Hypothesis: M2 has a unit root
Exogenous: Constant
Lag Length: 3 (Automatic - based on SIC, maxlag=5)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic 0.422087 1.0000
Test critical values: 1% level -3.788030
5% level -3.012363
10% level -2.646119
Null Hypothesis: M2 has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 5 (Automatic - based on SIC, maxlag=5)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic 0.816478 1.0000
Test critical values: 1% level -4.532598
5% level -3.673616
10% level -3.277364
Null Hypothesis: D(M2) has a unit root
Exogenous: Constant
Lag Length: 3 (Automatic - based on SIC, maxlag=3)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -5.479388 0.0485
Test critical values: 1% level -3.808546
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5% level -3.020686
10% level -2.650413
Null Hypothesis: D(M2) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: O (Automatic - based on SIC, maxlag=3)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -4.002948 0.0235
Test critical values: 1% level -4.416345
5% level -3.622033
10% level -3.248592
Null Hypothesis: BIP has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=5)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic 0.012673 0.9509
Test critical values: 1% level -3.737853
5% level -2.991878
10% level -2.635542
Null Hypothesis: BIP has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=4)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -2.018862 0.5621
Test critical values: 1% level -4.394309
5% level -3.612199
10% level -3.243079
Null Hypothesis: D(BIP) has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=5)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -4.372203 0.0025
Test critical values: 1% level -3.752946
5% level -2.998064
10% level -2.638752
Null Hypothesis: D(BIP) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=1)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -4.441604 0.0095
Test critical values: 1% level -4.416345
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5% level
10% level

-3.622033
-3.248592
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Dependent Variable: BIP
Method: Least Squares
Date: 05/07/16 Time: 23:44
Sample: 1990 2014
Included observations: 25

Variable Coefficient Std. Error t-Statistic Prob.
C 892.5801 227.4251 3.924720 0.0007
G 0.520922 0.613800 0.848683 0.4052
M2 0.363815 0.359436 2.681467 0.0136
R-squared 0.979355 Mean dependent var 6256.939
Adjusted R-squared 0.977478 S.D. dependent var 5151.568
S.E. of regression 773.1054 Akaike info criterion 16.25087
Sum squared resid 13149223 Schwarz criterion 16.39714
Log likelihood -200.1359 Hannan-Quinn criter. 16.29144
F-statistic 521.8227 Durbin-Watson stat 1.971168
Prob(F-statistic) 0.000000
Heteroskedasticity Test: ARCH
F-statistic 0.903834 Prob. F(1,22) 0.3521
Obs*R-squared 0.947091 Prob. Chi-Square(1) 0.3305
Null Hypothesis: ECT has a unit root
Exogenous: Constant
Lag Length: 0 (Fixed)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -2.998974 0.0418
Test critical values: 1% level -3.737853
5% level -2.991878
10% level -2.635542

Dependent Variable: D(BIP)
Method: Least Squares

Date: 05/08/16 Time: 00:54
Sample (adjusted): 1991 2014
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Included observations: 24 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
C 234.2279 165.8779 1.412050 0.1733
D(G) 0.006998 0.443440 3.533736 0.0021
D(M2) 0.240543 0.355726 3.113972 0.0104
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ECT(-1) -0.141346 0.398553 2.711883 0.0448

R-squared 0.568753 Mean dependent var 644.3563
Adjusted R-squared 0.504066 S.D. dependent var 759.3558
S.E. of regression 534.7581 Akaike info criterion 15.55252
Sum squared resid 5719325. Schwarz criterion 15.74886
Log likelihood -182.6302 Hannan-Quinn criter. 15.60461
F-statistic 8.792371 Durbin-Watson stat 1.991884
Prob(F-statistic) 0.000642
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Varian
ce
Decom
position
of BIP:
Period S.E. M2 BIP G
1 753.2739 20.02264 59.97736 0.000000
2 860.7202 24.23280 53.99086 1.776334
3 1055.214 38.33067 46.46798 15.20136
4 1242.244 33.24819 43.33563 23.41618
5 1388.445 31.12767 39.65690 29.21543
6 1541.139 29.60282 35.46601 34.93117
7 1699.450 28.94183 32.25177 38.80640
8 1851.707 29.52197 29.77243 40.70560
9 2008.647 30.97630 27.61205 41.41165
10 2180.112 32.96439 25.87052 41.16508
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