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No. 2
The Marquess of [ansdouwne 10 Sir E, Monxon.

(No. 336, Very Confidential,:
Sir, Foreign Offics, July 7, 1003,

THLE Frenelh Ambassador mentioned to me some days before the President’s arriva)
that it wonld be noreeable to M. Deleaseé to' meet me during his stay in London, and to
discuvy with me some of the points with regard to which his Excellency and 1 had at
various times had conversations, ‘

M. Deleassé ealled upon me this morning, and we exchanged ideas at some length
i reemrd v these questions.

After expressing the pleasure which it gave me to have this opportunity of leaming
hia views at first hand, [ said that, as be wasaware, 1 liad on several oceasions discussed
with M. Cambon the position of our two countriesin Newfoumlland, Morocco, Siam, the
Now 1ebrides, and other parts of the world.  Those discussions had, up to the present,
not Jed to any deBnite results.  They bad, however, I thought, been useful in clearing the
ground, and they certainly had led me to the conclusion that the pointa at issue
hetwern the two Governments were fow in number, and by no means incapable of
adjustment. : i

M. Delenssé expressed his entire agreement, and added that this view now prevailed
in the: French Chambier, which was inclined to take a rcasonable, not to say friendly, line
in reward to all such questions,  As for the French Government, they bad ceased to desire
a witll: extension of their Colonial possessions, and were intent, not upon adding to them,
hut upoen consulidating them, and removing all sources of future trouble within them
argd upon their borders.

I replicd that 1is Majesty's Government were influenced by verysimilar sentiments,
and that I certainly thought the opportunity was in every way propitious for & frank
cxchange of opinions between the two Governments,

Speaking of Nowfoundland, which I had mentioned first, M. Delcassé said that the
question of the supply of bait, so indispensable to the French fishermen, was that which
had most importance for Franee; the considerations which had to bo taken into account
by the Freneh Government were, llowever, largely of a sentimental character. There
was a feeling that the fish, which had of late deserted the French Shore, might some
day return there, and any surrender of French rights would be resented unleas it
vould be shown that sufficient compensation had been secured.

I replied that we also had to take into account rentinental considerations, and

warticularly thoke which had weight with aur own Colonics, hut that in the case of New-

}numllnml. it wna by no means only a case of eentiment. I had had opportunities of
diseussing the Newfoundland question with the Coloninl Office and also with Repre-
sentatives of the Colonial Governrent, and I had found that the main obstacle to a
settlemient, so far a8 the Colonial Government was concerned, was the existence of
the French gystem of bountics, which rendered it possible for the French fishermen,
and particularly those belonging to 8t. Pierre and Miquelon, to compete with those
of Newfoundland on terms absolulely ruinous to the latter. The Newfoyndland people,
on their side, were masters of the situation so far as the supply of bait was concerned,
and naturally felt that this was a trump card which they were entitled to use to the
best cifect. [ had diseussed with M. Cambon the posaihility of usettlement on the baais
of the withdrawal of the French from the French Bhore, with compensation to the
persons engaged inthefishing industry, whilethe French fishermen would receive facilities
for obtaining a free supply of bait on the Newfoundland coast. M. Cambon bad suggested
that France was entitled to territorial comnponsation as wel! as to compenaation in money,
and altbough I was surprised at this demand, I had not nltogzther excluded theidea. I
had, however, told M. Cambon distinctly that there could be no question of giving up,
the Gambia for which his Efccllency had asked by way of territurial compensation.
There might, however, be other quarters in which a concession might perhape be mads
to France, but it seemed to me that it was for the French Government rather than for
us to make suggestions of this kind. -

M. Deleassé observed that the bounties were a matter of domestic concern o the
Freoch Government, and that it would be difficult for them to give way on this point.

I said that, I admitted the difficulty, but that T thought it should not be beyond the
povers of the French Government to gdjust the iacidence of the bounties in such »
manner as to prevent their giving sd"great an advantage to the local fishormen. 1 felt
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