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Abstract:

Economic diversification is a necessary option for achieving sustainable economic growth,
particularly in the oil-exporting Arab economies that suffer from the phenomenon of
resource curse or the so-called the "oil curse" or analogy to "Dutch disease." As the
economy, which is a major income depends on natural resources "such as oil," it is in
danger of instability, considering that their prices can fluctuate sharply in the global
Alosouk. This article seeks to assess efforts to diversify the economy in the rich countries
in general and the Arab oil resources, including in particular through a comprehensive
presentation of the reality and the challenges of diversification in these countries and the
analysis highlighted the major determinants of success in it. It have concluded that, despite
policies aimed to diversify the oil-exporting Arab economies of oil wealth is still the main
engine that drives the economy wheel in most of these countries, however, there is a
leading international experiences in economic diversification - form a strong start real
growth sustainable-can be one step closer ones to make the diversification pattern exist in
the economic strategy and the option of a sustainable development of oil-exporting Arab
Countries

Key words: economic diversification,Dutch disease, the resource curse, The Dutch
Disease oil prices.
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Source: Tony Wood, “The Natural Wealth of Nations: Transformation of Qil- and Gas-
Producing Economies”, Cisco Internet Business Solutions Group (IBSG), 2007:
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Source: Emily .Sinnott, John.Nash, Augusto DE LA TORRE, « Naturel Resources in
Latin American and the Caribbean : Boyounds Booms and Busts?” The World
Bank,Washington, 2010, p-21.
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TABLE

Dutch-Disease Indicators
Oil Shock (%) Real Exchange Rate Sectoral Growth Rates (1970-81)
(1975 = 100} (% per annum)

Country 1970-75  1975-80 1970 1978 1981 Agric. Manuf. Non-Trade
Saudi Arabia 544 168 292 104 69 5.3 6.7 15.8
Kuwait 183 71 167 19 86 6.1 9.5 9.7
Nigeria 73 46 n7 121 89 -0.3 1n.7 9.1
Mexico 146 20 83 124 89 3.7 7.1 6.8
Indonesia 1 60 118 17 106 4.0 134 101
Venezuela 48 34 97 103 76 2.7 4.7 5.5

Source: Based on Table 11.3 of Michael Roemer, “Dutch Disease in Developing Countries: Swallowing
Bitter Medicine,"” in Mats Lundahl ed., The Primary Sector in Economic Development: Proceedings of
the Seventh Arne Ryde Symposium, Frostavallen, August 29-30, 1983 (London: Croom Helm, 1985), p.
243,

Notes:

Oil Shock = increment in nominal value of petroleum exports divided by GDP at beginning of each
period.

Real Exchange Rate = Index of local currency-to-dollar rate divided by the implicit GDP deflator and
multiplied by an index of import prices. A decrease in the index represents a real appreciation.

Non-Tradables = Construction , utilities, transport and communication, public administration and
defense, and other services.

Source:Robert E. Looney,“OIL REVENUES AND VIABLE DEVELOPMENT:
IMPACTOF THE "DUTCHDISEASE" ON SAUDI ARABIAN DIVERSIFICATION
EFFORT”, AMERICAN ARAB AFFAIRS, Winter, n: 27,1988-89, p-32
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