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Abstract:

This study attempts to shed light on how the "invisible" economy affects some of the macroeconomic
indicators in Algeria. It aims to analyze theoretical issues related to the existence of the hidden economy by
defining the meaning of the hidden economy, the reasons for growth of this economy and identifying the
different ways of estimating the volume of transactions carried out in the hidden economy. Then try to
identify the negative effects associated with the existence of this economy, as well as the positive effects
and finally how to overcome the phenomenon of the hidden economy. The informal economy took a
significant turn in Algeria during the 1990s as a result of the economic and social security situation in the
country. After a marginal phenomenon, this economy has witnessed alarming growth in recent years,
expanding to all sectors. And its growth today is subject to other objectives and is the basis for the search
for the maximum percentage of the unauthorized quarter and is not subject to the obligations of legitimacy
associated with the payment of tax and social burdens and all other obligations related to the exercise of
activity. If action is not taken and as long as this phenomenon is not controlled, the informal economy will
expand and grow for a long time at the expense of official activities.

Key Words : hidden economy, economic indicators, growth, stability.
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