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Abstract:

The study attempted to measure the impact of corruption on the volume of foreign direct investment in the Arab
countries (12 countries) using PANEL models for the period 2003-2016. These countries were selected based on the
availability of data and data on variables and the period of study. The investment climate issued by the Arab
Investment Guarantee Corporation for foreign direct investment, and Transparency International's Corruption
Perceptions Index on corruption.

The study found that the variable of corruption had an adverse effect on the volume of foreign direct
investment flows in the Arab countries, where it was found that the greater the volume of corruption by 1% the
volume of foreign direct investment in the Arab countries decreased by 0.04%.

Key Words : Corruption, Corruption Perceptions Index, Foreign Direct Investment, PANEL models, Arab

Countries, etc..
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Total panel (balanced) observations: 168
Variable Coeflicient Std. Error t-Statistic Prob.
cPl 0045271 0719113 0062954 09499 Variable Coefficient Std. Error t-Statistic Praob.
INF 0.364913 0101780 3585306 0.0005
OPEN 0053980 0022408 2408029 00172 CPI 0036235 00533020 0.057242 09544
POLS 0.953713 0.984803 0.968431 0.3344 INF 0.387842 0.119451 3.246885 0.0014
c -2.075232 4431369  -0.463080 0.6440 OPEN 0.018685 0.014587 1.280928 0.2020
- - POLS -0.038582 0.853434  -0.045208 0.9640
Effects Specification C 0373336 4146357  0.090039  0.9234
C -section fixed (d bl
ross secton fxed (dummy vananies) R-squared 0.065029 Wean dependent var 3.876778
R-squared 0.561470 Mean dependentvar 2876778 | Adjusted R-squared 0.042085 S.D. dependentvar 5690288
Adjusted R-squared 0.518194 S.D. dependentvar 56902288 | S.E. of regression 5569262 Akaike info criterion 6.301712
S.E. of regression 3.949758 Akaike info criterion 5.675578 | Sum squared resid 5055719 Schwarz criterion 6.394687
Sum squared resid 2371.289  Schwarz eriterion 5.973099| | g likelihood -524.3438  Hannan-Quinn criter. 6.330446
Log likelihood -460.7486 Hannan-Quinn criter 5796327 | £ poniy .y
F-statistic 1297415 Durbin-Watson stat 0.719g50 | L Stalsie 2834249 Durbin-Watson stat 0.335799
Prob(F-statistic) 0.000000 Prob{F-stafistic) 0.026265
(Breusch and Pagan) )L | 75l :(04) o8 Joazxll Slgduadl 5¥ 93 7390 yads @l :(03) pdy Jouxll
Lagrange Multiplier Tests for Random Effects Dependent Variable: FDI
Null hypotheses: Mo effects Method: Panel EGLS (Cross-section random effects)
Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided Date: 03/2818 Time: 23:10
(all others) alternatives Sample: 2003 2016
Periods included: 14
Test Hypothesis Cross-sections included: 12
Cross-section Time Both Total panel (balanced) observations: 168
Swamy and Arora estimator of componentvariances
Breusch-Pagan 256.0219 2290291 258.3122
(0.0000) (0.1302) (0.0000) Variable Coefficient Std. Errar t-Statistic Prob.
Honda 16.00068 -1.513371 10.24408 CPI 0.115432 0.673082 0171488 0.8640
(0.0000) - (0.0000) INF 0.360371 0.100335 3.591667 0.0004
OPEN 0.044186 0.020161 2191643 0.0293
King-\Wu 16.00068 -1.513371 10.75163 POLS 0.642151 0.915555 0701378 0.4841
(0.0000) — (0.0000) C -2.121621 4558896  -0.465381 0.6423
Standardized Honda 19.86317 -1.352345 8.128505 Effects Specification
(0.0000) - (0.0000) s.D. Rho
Standardized King-Wu 19.86317 -1.352345 8.783065 Cross-section random 5063927 0.6217
(0.0000}) - (0.0000) Idiosyncratic random 3.949758 0.3783
Gourierioux, et al* - - 256.0219 Weighted Statistics
(=0.01)
- - - — R-squared 0.099485 Mean dependent var 0791140
*Mixed chi-square asymptotic critical values: Adjusted R-squared 0.077387 S.D. dependentvar 4075366
1% 7.289 S.E. of regression 3.914502 Sum squared resid 2497.702
5% 4.321 F-statistic 4501893 Durbin-Watson stat 0.6575300
10% 2952 Prob(F-statistic) 0.001780

:(Hausman) (lewga jlas| mls :(05) 0y Joazl!

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects
Test Summary Chi-Sq. Statistic  Chi-Sq. d-f. Prob.
Cross-section random 1.103065 4 0.8938
Cross-section random effects test comparisons:
Variable Fixed Random Var(Diff ) Prob.
CPI -0.045271 0.115432 0.064084 0.5255
INF 0.364913 0.360371 0.000292 0.7904
OFPEN 0.0538980 0.044188 0.000098 0.3165
POLS 0.953713 0.642151 0.131595 0.3904
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