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-Summary :

Since its independence, Algeria fought to achieve comprehensive development and
raise the unfaimess of fhe people who have suffered from the cruelty of
colonialism for so long. And to achieve that gaol, Algeria planned for many
ambitious development programmes and many reforms. And because of the
limited domestic financial resources it has resorted to borrow from abroad.
Because of several reasons, the size of this debt has worsened from year to year
until the crisis erupted in 1986; Algeria had become a rudder incapacitated.
Therefore entered into negotiations underway with the international financial
institutions in order to help it to get out of this crisis. These conditions formed a
serious constraint or has placed a heavy burden on development plans since an
important part of the foreign exchange was directed to cover its debts and that

had many effects on the econoniic development in Algeria. These effects can be

L



diagnosed through the analysis of their influence on the production, the GDP, the

savings, the investment, the rate of inflation and the standard of living, education
and health.
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