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Abstract:

Islamic banks can play an important role in financing the agricultural
sector because of their diverse financing activities and their ability to finance the
various financing needs of this sector. The Salam formula is one of the most
important financing formulas that can effectively contribute to the financing of
agriculture, The Islamic Bank can finance the financing needs of the farmers by
paying the value of the agricultural crops purchased sooner and receiving these
crops later.

Key words:

Finance, Salam, agriculture, Islamic banks

Résumé :

Les banques islamiques peuvent jouer un role important dans le
financement du secteur agricole en raison de la diversité de leurs activités de
financement et de leur aptitude a financer les divers besoins de financement de
ce secteur. La Banque islamique peut financer les besoins de financement des
agriculteurs en payant la valeur des cultures achetées plus tot et en les recevant
plus tard.

Les mots clés:

Finance, Salam, agriculture, banques islamiques.
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BANK OF KHARTOUM
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the period ended Junc 30, 2013 (Unaudited)

June 2013 December 2012

5- Cash and cash equivalents SDG (000) SDG (000)
Cash on hand and ATMs 238,859 225928
Current accounts with central bank 308,617 110.040
Deposits with the central bank* 485,664 437,575
Cash with foreign correspondent banks 86,664 134,702

1,119,804 908,245

* Deposits with the Central Bank of Sudan represent mandatory reserve deposits and are not
available for use in the bank's day-to-day operations

6-_ Investment accounts with banks

Investment accounts with banks represent deposits with other banks invested based on unrestricted
mudaraba and according to sharia laws.

7- Investment in trading securities

Investment is trading securities represent shehama securities which are government bonds issued by
ministry of finance and marketed by Sudanese Company for Financial services.

June 2013 December 2012

8- Sales receivables SDG (000) SDG (000)
Murabaha 1,756,698 1,705,416
Salam 96 96
Mugawala 1,441,730 1.409.564
Deferred sales 1,035,293 941.609
Ijara 23,101 15.160

4,256,918 4,071.845
Less: Deferred profits (932,455) (868.643)

3,324,463 3,203,202
Letters of guarantee 138,982 127.882
Letters of credit 108,351 111712

3,571,796 3,442,796
Less : provision for doubtful debts (note 8/1) (243,289) (208.214)
Sale receivables (net) 3,328,507 3,234,582

June 2013 Dccember 2012

9- Investments in Mudaraba and Musharaka SDG (000) SDG (000)
Musharaka 242,926 242350
Mudaraba 103,806 85,080

346,732 327.430

The attached notes 1 to 31 form part of these consolidated financial statements.
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Bap}; of Khartoum, PLC

Notes to the Consolidated Financial § - Year Ended 31 December, 2014

5. Cash and Cash equivalents

2014 2013 2014 2013
i SDG-000  SDG-000 USD-060 USD-000
: Cash and cash equivalent with the central bank arc made up of:
. Cash in hand and ATMs 479,924 275,155 76,329 46,277
i Current Accounts with the Central Bank of Sudan 396,607 285,069 63,078 47,945
; Cash reserve with the Central Bank of Sudan * 613,627 510,314 97,593 $5,828
' Cash with foreign comespondent bank 395,920 306,579 _ 62,968 51,562
1,886,078 1,377,117 299,968 231,612
f
11
E »cash reserve with the Central Bank of Sudan represent mandatory rescrve and are not available for use in the bank's day Ho-day operations,
6- Investment Acconnts with Banks
] 2014 2013 2014 2013
$ SDGOI0  SDG-000 USD-000 USD-000
Tnvestment accounts with local banks (Note 6.1) 70,600 10,600 11229 1,782
Investment accounts with foreign banks i 55,842 14,803 - BA81 2,490
126,442 25,403 20,110 4,272
6.1 with Banks rep deposits with other banks invested based on tricted mudaraha and ding to sharia laws.
i
- Investment in trading secusities
Investments in trading iti hehama securilies which ate govemment bonds issucd by Ministey of Finance on behalf of the

Govemmenl of Swlan and marknlcd by Sudancsc Company for Financial Services. Theso securities are traded in Khartoum Stock
in gl SDG 839,373 (31 December 2013 SDG 678,285) - figures in thousands.

P

8  Sales receivable {(net)
Sales reecivable comprise:

' 2014 2013 2004 2013
SDG-000 SDG-000 USD-060 USD-000
i Murabaha 2,053,514 1,995,067 326,597 335,542
i Salam 43,199 9% 68 16
% Mugawala 1,949,936 1,743,952 310,124 293308
Deferred sales 1,646,768 1,259,698 261,907 211,864
ljara 38,818 39,568 6174 6,655
| 5732,235 5,038,381 911,673 847,385
¢ Less:deferred profit (1,145368) (L141.981) (182,163) (192,065)
4,586,867 3,896,400 729,510 655,320
Letters of guarantes 138,379 138,774 21,008 23,340
Letters of credil 92,262 79,203 14674 13,321
{ 4,817,508 4,114,377 766,192 691,981
T css: Provision for bad and doubtful debt (nute 8.1) (298,735)  (253,214) @7,512) (42,587)
4,518,773 3,861,163 718,680 649,393
2014 2013 2014 2013
8.1 Provision for bad and doubtful debt is as follows: SDG-600 SDG-000 USD-000 USD-000
i Bulance at beginning of the ycar 253214 208214 40272 35,019
H Provision during the year 45,021 45,000 7,160 7,568
) ‘Transfer 500 80
298,735 253214 47,512 42,587

The accopanying notes from | ta 40 form en integmt part of these finamcial statemunts.

£
i
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Bank of Khari £

Notes to the Consolidated Kinancial Statements - Year Ended 31 December, 2014

9 In a
2014 2013 2014 2013
8NG-000 SDG-000 usp 000 USD-000
Musharaka 273,969 263,864 43,573 437
Mudarba 115,643 148,871 18392 25038

389,612 412,735 61965 __ 69416

10 Available for sale investnients

2014 2043 2014 2013
SDG-000 SDG-0U0 USD-000 USD-000

Sukuk in kquidity management find 119,680 15,094 0
Investment Funds (Nute 10.2) 23,464 9,095 3,732 1,530
Khartoum Refinery Musharaka Sukak (Note 10.3) 1,395 1,395 222 25
Sudanase Electricily Distribution Company Sukuk (Note 10.4 139,582 126950 22,200 23,033

284121 147,440 sz 2477
Shares in companics listed on the stock market (Note 10.5) 11,656 12,195 1,854 2051
Shares in carnpaniss unlisted on the steck masket (note 10.6) 200,239 167348 31,847 28,146

211,895 179,543 33700 30,197
Total avallable for sale investemns I 16 326983 78,388 54994

10,1 These axe investment instnaments issued by the liquidity manzg=utent fiind shich was created as a result of directives issued by the Central Baik
of Sudan. Itis an open fnd with changing eapital which is fixed as result of coordination between the Central Bank of Sudan and the board of
dircotors of the fund. These i ase traded betweon banks operating in the cauniry. "The objective of the fimd is to advance
‘management of liguidity between banks and to pamit trade into tese instnmments between banks.

10.2 Investment fiunds comprise investuzent finds on the basis ofmudaradia with ofher parties and are rgistered with Khottoum Stock
Exchange and appear in the financial slatewents af market price.

0.3 Khattoure Refinery Musharaka Sukuk, also known 85 Sharns, are on the assets of the Refinery. These sukuks are listed on Kharioum
Stock Exchange and mature in seven years ffom the datc ofissue. Sukuk profitis paid every thres nionths.

10.4 The sukuks in Sndanese Eteclsicity Distribution Company are short term investuent funds jssued by the Sudanese Company for Finuncial
Services. The sukuks sre financial i hich s in the assels of the Company. These asscts are purchased by

nvestment fands and kessed back to the Ministcy of Finance. These Sukuks arc available to indivi financial
Profiss zre distibuted anrwally.
10.8 Investment in share of compamies listed on Khartoum Stock Exohante comprise:
2014 2013 2014 2013
SDG-000 SDG-000 USD-000 SD-000
Sudatel ‘Telecummomication Co. Lid. 5%922 6,586 926 1,108
Coopentive Insurance Co. Ltd. 2,400 2,000 218 36
Fasal islamic Bank (8) 1,168 1,560 186 262
Shares m cther companies 2,665 2,049 44 5
11,656 12,195 1854 2,051
0.6 Investment in share of companies not listed on Khartoum Stock Exchasae COMpIiSe;
2014 2013 2014 2013
8DG-000 SDG-000 USD-000 UsD-000
Whate Nile Swugar Co. LUd. 158,586 125,590 25222 21,124
Kenana Sugar Co. Ltd. 12,000 12,000 1,909 2018
Mk Battenes Factory Co. Lid, Z1,835 27435 427 4,681
Shares m otfier umlsled companes pEE] 1914 289 323
200,239 167,348 31,847 28,146
11 Other fnvestments
Othes investmenls represcnts merchandise aad real estate pledgad as secusily by financing.These assels wese by the
‘bank after clients'default.
12 Tovestmeut in real estate
2014 2013 2014 2013
SPG000 SDG-000 USD-000 USD-000
Opening Balance 533,736 494,649 84,887 R2688
Additions 12,588 42,087 11,545 7,079
Revaluation profit 125,283 19,925 [}
731,607 833,736 116,357 89,767
i peal p: i inresl estute hy Al Waha Resh Fstate Development Company, a mgjority owned subsidiary. This

ire, hotel, offices amd iad owlets.

propedy3 conprises

“I'ie sccopanying notes from 1 to 40 farm an integral pert of Uiese financis] statexnents.

|
|
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BANK OF KHARTOUM

(26) & gala

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the period ended June 30, 2013 (Unaudited)

3 Months period 3 Months period June 2013 June 2012
ended June 30, ended June 30,
2013 2012
27- Earning per Share SDG (000) SDG (000) SDG (000) SDG (000)
Net income for the year 41,862 104,388 56,019 128,332
Niitibei 6f shiares 317,499,998 288,636,362 317,499,998  288.636,362
Eaming pcr Sharc 0.132 0.362 0.176 0.445
28- Concentration of investments — Economic sector June 2013 June 2012
100% 100%
Agricultural sector 5.93% 3.79%
Industrial scctor 4.58% 4.49%
Construction 45.29% 47.66%
Transportation 7.06% 5.93%
Exportation 2.45% 0.67%
Importation 12.62% 16.27%
Local trade 6.50% 8.02%
Micor finance 2.15% 2.29%
Real estate 10.04% 9.05%
Minning 0.04% 0.13%
Others 3.34% 1.71%
100% 100%
June 2013 December 2012
29- Contingent liabilities SDG (000) SDG (000)
Letters of credit 1,873,135 1,900,182
Letters of guarantee 412,994 579411
2,286,129 2.479.593

The attached notes 1 to 31 form part of these consolidated financial statements.
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Bank of Khartouw, PLC
Notes to the C d Finuncial $

3t Earning per share

32

33

34

ts - Year linded 31 December, 2014

(27) oy Gl

2054 2013 2014 2013
SDG-006 SDG-000 USD-000 USD-008
Net profit for the year 237,931 37,803 25,502
Number of shares 396,874,998 908 39GBIA00R . 317499998
Enrnings per share 0.600 0486 0.095 0.080
C ation of’ E ic sectors
Wi 2013
% %
Sectar
Agncultural Sector 4 4%
Industaal Sector 4% 5%
‘Iransporiation 9% 9%
Export & Jmport 20% 20%
Local Trading 1U% 5%
Keal Estate as%h 53%
Other 5% 4%
100% 100%
rr—
Confingent Liabilities
2014 2013 2014 2013
SDG-000 SDG-060 USD-uo0 USD-000
Letters of credit 1,960,616 1,872,521 311,823 314,932
Letters of guarantee 303,413 393,097 48,256 66,113
2 ésagozy 2,265,618 360,078 381,045
R e et
Relnted Party transactions

‘These represent transactions with related patties ie. sharcholders , board of directors and senior management of the bank and their families and relatives. Details are

shown below (comparatuve figures are nol shown).

Sales receivables

staff finance & advances
Current eccounts & deposits
Letter of credits and guarantees

Sales receivables

staff finance & adyances
Current secounts & deposits
Letter of credits and gussantees

Board of
Direciors and Sentor
shareholders  Munagement Total 2014
SnG'onn SDGOU0 SBG'000
68,370 68,370
0 2,509 2,509
3,960 37 3,997
6,276 6,276
78,606 2546
Total 2014
usD'oon USD000 USD'000
10,874 10,874
399 399
630 [q 636
998 998
1502 405 12,907
E

The accopanying nates from 1 to 40 form an infegral part of these financial statenients.
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