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Study Abstract:

This study aims to analyze the relationship between the tax reforms adopted
by Algeria during the period 2000-2023 and the size of the informal economy, which
Is considered a complex phenomenon threatening the stability of the national
economy. Since the beginning of the 21st century, Algeria has implemented a series
of tax reforms aimed at improving the efficiency of the tax system, broadening the
tax base, and enhancing tax justice. However, the informal economy has remained a
significant challenge to fiscal policies.

The study adopts a descriptive-analytical approach by reviewing the evolution

of the Algerian tax system and analyzing indicators related to the informal economy,
with a focus on amendments to tax laws and ordinary taxation. Official data and
financial reports were utilized to examine the impact of these reforms on limiting
unregistered economic activities.
The study concludes that although tax reforms were important, they were
insufficient on their own to reduce the size of the informal economy, as they lacked
integration with institutional and administrative reforms necessary to ensure
transparency and foster trust between citizens and the tax administration. Moreover,
weak oversight mechanisms, tax evasion, and the continued use of cash transactions
contributed to the persistence of the informal sector.

Finally, the study offers several recommendations, including the integration
of tax reforms with incentive-based policies to incorporate informal activities, the
simplification of tax procedures, and the improvement of the business environment.
Keywords:

Tax reforms, Informal economy, Tax system, Tax evasion, Algeria.
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14.17 17514.6 2482.2 2016
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13.38 20259 2711.7 2018
13.88 20428.3 2836.4 2019
12.51 20244.44 2531.96 2020

Source: Ministére des finances (PIB); (2000-2018), rapport de direction général de la

.prévision et des politiques, 2019
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