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Abstract:

The research aims to examine the effect of governance mechanisms and international tax
planning on the financial performance of a sample of multinational companies during the period 2013-
2022. The governance mechanisms were restricted to three specific aspects: the characteristics of the
board of directors, the characteristics of the audit committee, and external audit factors. Additionally,
the indicators used to assess the utilization of international tax planning practices by companies were
measured, specifically the total and cash effective tax rates. The financial performance has been
measured by using metrics such as rates of return on assets and equity, as well as an index known as
Tobin's Q, which is used to predict future investment profitability. Through the application of Panel
Data, this study has identified a noteworthy relationship among several variables that are used in this
research study, including ownership concentration, board size, board independence, number of board
meetings, number of audit committee meetings, audit committee independence, audit firm size, and
external audit fees. Due to their significant effect on the financial performance of multinational
organizations, these variables are regarded as influential factors. The research conducted was unable to
demonstrate a statistically significant association between the aforementioned variables and the
financial performance of multinational firms since these variables are regarded as elements that have an
indirect influence on financial performance. This phenomenon may be attributed to the varying
dimensions of each variable. On the other hand, the research revealed a considerable positive
relationship between international tax planning and financial performance, specifically in regard to
global tax rates and cash-effective tax rates. This finding demonstrates that the use of efficient
international tax planning methods facilitates the enhancement of companies' financial performance.

Keywords: Governance mechanisms, international tax planning, financial performance, multinational
companies.
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Sl Aaa bl Ay 8yl delica Ciagy Clleall o3a Luld LSy cdllad
Tax Planning Theory (g yal) Jauaidll 4ki.1.1.3

Lot aly il wdlal ) pal) st Adee ) el agdadl) Al e
o gk sed Ayl il cilsill JERY) e Bliall ae oyl andgge JIE )i
Jardadnll Gyl agh yiiarg il all das B9 Al o) Jaal) aidaan Cangs cilall oY Bl zg
bl il aiagy Brssal) ashadill ey an e IS5 allg LA Liaa¥) @l Dl oyl
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Al el call aay Jaall alant ae Lopsyall SN QS g8 oyl Jashadil) e ol oY)
¢ sl Jaadnll duylas Joa 4ty & (Hoffman, 1961) 4 ela WSy . dalall L) Zaald)l) ot
S o g WS Lyl ladaadly w805l cpnldll Slals Lagh allaty Jladll pasy-all sl (8
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Msld: J Goda Ao ailad) :gsl;"d\ GSJA.’\S\ .2.3.5

:L'j GITEN
Eana oo duyaall say el DI& A ) lamy ouliy ¢2SW) (sin e 3ilal) Jane :ROE;
LASLal) (3ges
(Tobin's Q) laiiuwd Aladieual) agafyll,a Sl e s &IEN ragail .3.3.5

Sea) Ll Ciline A0 38 gl dailly Gulis ¢ leinedld daliionall doaa il 50iil) 550 Tobin's Qi
A Jpeal Jlaa) Ao JSU (ygual

Steps to estimate study models and present @bl a4 Ayl Z il jpali Cighd 3.5
results

ST e degana i Al Al wnall ariall G A bt ) e giall 138 iy

o Gl Jaea 8 Mee W oY) e Joall oy ol Jasdadll i i ey SIS, Al) AeSon
Dl DU A el Ayl a0l G5ag (ROE) A€kl (Goa e Skl Jaxs ((ROA) Js—a)
st elaa¥) N Gyl aias s Al il mgd e YY) Giagy llds ((Tobin's Q)
O ohal) okl Aae dsag pre (ye KB ae Al Churia g bV A dduhall @l paial
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) Lasbiall JSLisal) aagiy oY) z3gaill Sloal) callad ddlie ) Aliay s cdyuadnl) <l piial)
LASLaal) sl Jad dcadniid) a:ﬁ\.«a;}“ d‘)ﬂ\ =37 cc.ﬁj,u < ad

Dbl Lgndilia oz ises JS Lalall (gola®yly uldl) Jlaill 3 (ge wiw Yl
DN 2kl mls e el duhal) il

Descriptive statistics for study variables dwal) <fysiial g.ma 9 slasy) .1.3.5

UL Syagas A28 dale Byt il LaaaY ) AL el Al clpaial aasll Qs aeg
i) eha) Lobee DA o 4l Can L lalinas ) UL aniy agts W) pransy 435S disatl eSS
bagiall @lly 8 Lay (Jlad (<l Wiy pstial el Gailiadd] Couagy pandds WS ¢ duasl)
i 3B a3 ehal DA e - pgd (@liral) Cabas¥lg clyuanall Vg oY) daidl) ((dasesll)
o Lae Ly sgd cclld 1) A8Layly . puie IS ladaly clalal o Lalail (ol g Lislilad Dals Lagd
Gl A pandll e el aldats S 52l e € J< s Basage lihat) (o 25a i
)yl

t S Jsaall B Al i dagl elasy) maiass (S

Al Cpsies aldd) duduagll clslany) :(11) Al Jgaad

ROA 0.0497638 | 0.0727101 | -0.556084 | 0.5110794
ROE 800 0.0959171 | 0.6705192 | -11.71675 | 3.84249
TobinsQ 800 1.07147 |0.6161214| 0.1411 | 6.837427
GAAPETR 800 0.0513408 | 0.2935601 | -1.072169 | 0.7210047
CSAHETRs 800 0.1768266 | 0.1136718 | 0.0000325 | 0.3975534
CON_OWH 800 0.2551232 | 0.1676736 | 0.002 0.76
BRD_SIZE 800 12.32875 | 3.563923 4 24
BRD_IND 800 0.5253394 | 0.1666842 0.01 0.85
BRD_MT 800 10.3625 | 3.623535 2 23
WOM_REP 800 0.2599938 | 1.062178 0 30
DUAL 800 0.3425 | 0.4748427 0 1
AC_SIZE 800 3.78625 | 1.405536 0 9
AC_MT 800 6.5025 | 3.053547 0 17
AC_IND 800 0.7709023 | 0.2793283 0 1
BIG4 800 0.9525 |0.2128388 0 1
LOGA_FEES 800 16.51344 | 3.34532 | 2.388763 | 23.96789
LOGSIZE 800 24.39695 | 3.29276 | 15.35209 | 33.48123
LEV 800 0.6142413 | 0.1964645 0 0.9805692
GROW 800 0.1030678 | 0.5728988 | -1.713378 | 9.925981

STATA 18 zaliy alaziuly LUl dlael (e 2 juaal)
Clydige Cilidal il Gand Gilad) Joand) b Aedkall e aasll clelanyl) Jilas ki,
GAY) ALl iy dgally (S5 al AaSoa lydisag ¢ dgall oyl badadill clydgag ¢ Ll ol
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Sl Jlad I Ll il lidl) 038 (ge 8 IS A Baxtiies - Ciliial) saawie GISHAIL Al

fh Lad Dbads

International Tax Planning Indicators ALl o) aléie .1.1.3.5

Pl e baugia Y1 el <0.0498 & ddawsial) daill 1 (Js—aY) Ao 2lall) ROA v/
i) dgms Ol (lld g AlNiee Al Adle ralSe Baad ) edi Les cJsaa) e Jiine
o Blge S AN Gans o ia Las 38l G aS il ) e 0.0727 038 (gloas
Aisal) 038 b lSHAN o ) @lld gy s dlle bl e oKy Lt e lelgal it
Aelsal (e Z LY (30 6 \geli€ (s20 8 b€ DR il

4l (K15 ¢0.0959 s (paaldll (3gin o dilall aisgic : (4Slall (Gsda Ao ailall) ROE v/
—11.71675 Q) dai dmidia dalis G ey (s3lg ¢0.6705 il 13s aiiiye (lina il
il Crimpen 88 Al s o ) e Lee .3.84249 syl ang ¢ (B2Y) deill)
Baal) @l Ll Cun ¢ allal) sLai@) i (Covid-19) Ui )5S dadla Lol 43dla La 1205 85S ddla
AL Ggin e Silall B B S5 LS LS Alle Lod b wiall saaeie @lSy Al
Mol LY Gaas b Al Lgaias ) desiial Glady) wlay Lo (ROE)

Les <1.071 52 Tobin's Q duws Jacsgin s (Ll dubiiall il 5530 p&i3e) Tobin's Q v/
g - lelsal Jlasid 2K 43)lae S Sl A Aad cassgiall S cclliay ISyl of ) e
A lerall Cahas¥) e oy WS clgin BaS g jelis IS, all 48 sl Clagl) ()8 ¢ells
O sine 12ag (il 1e) 6.837427 ) (2 Aad) 0.1411 (e 2iadll (5215 0.616
Al wlys of ges 8 clgdsal Jlaial IS e el B 2 gl 6 38 A (ans
RERENBE - [ P P OV RS PR

Indicators for International Tax Planning (sl (eupall Jakedll) Clpiga .2.1.3.5

e «%5.13 s Axdl) duayall Jane Jacigio gl ¢ ((ASY Sadl) dupdal) Ja) GAAPETR v/
Wil e da Lea) %-100 &b (98 Janas Gllee e ey galy (Ui g caly (3Ua
Ao sa Aalad) cVaeal) dgagg aadsl) 3Uail 38 uSaus . %72.10 jly il Janag (Lo yual
Al A gall Colyall ekl il Liads dgline iV aee 8 aSaal de giia dan e Cilia) Y

Aoy el dpiil) duladl) Ay al) Jare dacigia b (g8 Andl) duyal) Jaa) CSAHETRs v/
(A o )13 pudig (S Aedl) L pall Jaes) GAAPETR (e i (il ae «%17.68
CSAHETRs el ¢elly ) a8yl dpiil) L)V Ao el Ay i Jane pdi o giall b
2 % el 0n5%0.0325 4 ) aal) b o 8.0, 1136 — 8 silly i (g)lian il
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55 Y sl bagiall bas b duyia Jaee logas adss @lSpal) of ) 30l o2 i .%39
A peal) Lgadting Ll 8 8T cpls @lliag (sl b)) e S (<

Corporate Governance Indicators <lSy&l) daSss @bl .3.1.3.5

g %16.77 o Cibasl (%25.51 aSld) 385 Jasigia 1(4xSlall €5 CON_OWH
550 ASle Sk Ll a1 I o s (b AL g cadls SN Gaa o ) 13

Board Characteristics (udaall ailad o

gume 12 Joa 5IaY) Galaa b clneY) 230 Lavigia dly 1(8)Y) alas a3s) BRD_SIZE v/
DSV Y1 Gl of cpm (s RSl ladys e aaall dans (53 JiaY) GUaill e s
Ll aalss 38 gl V) cdacasiall dbjadlly Hlaill cilgag g bl Bla i of oS0 Laas
3 1l V) cclulall o ST 8 daenal) culaglll el Adggusall auigiy Guatil) Cum (e ulaas
Syl (3Uai g L) Cun (e uaili (55

odae eliach o Jasiall 8 %52.53 o cblall el :(3)9) ulae 4dMEL) BRD_IND v/
o el il je G SV e 4 Bale 1Re 138 g (BY1 e (ol ae )Y
B Gabae AR a3ty meentl dalall ) Loal 130y cclld aag aellaal) ooyl Julis

LeSon d9ag ) Ggiw laal 10.36 alawgio le yady :(318Y) (ulaw clelaial) BRD_MT v/
donshiad ol JLA Hatly maia IS8 CLU ) )Sie IS HIAY) Gelaa iy Cus (il
Agilaly 45,

%26 53y Sdlae sl Qe laagia ilug 2 (B)Y) Qullaa B Blial) Jilal) WOM_REP v/
Al uSl el oSS eelld mag L Cpninl) G paill aiad gad s w3 ) W51 138 g
(S e sad iy AV Gandl o Y] el A ek cilaliiall G of g a2 e
jall g gl Jasiyg gl padaa (A (gl minll Jia (gl IS8 Gans b dase Y Cas
LAlalilly B8l DLl pia Clilas a5

iy (285 (et Lol IS, 3 (0 %34.25 o daks 1(s2ai) Gusdil) dsalsajl) DUAL v/
B sy add (b Al K 8 Gus Cluagall (0 5 daes ) 50 Gl Criaie Liad
Aallady GhaY) e oY) alae 5538 (aledily sllaall oyl ) @lld o

abhgie b s il (o3 desenall i Sall aaal) joey (@84 diad aas) AC_SIZE v
e Aall) aas 3 CDAY) (ans 38 g L1411 038 (glume Gilad) aa 138 3.79
NGACgWA|

Gl Gaal glal of ) Gsiw clelas) 6.5 LS iy (380 sl clelial) AC_MT v/
ALl Aalill aedl (gyg ywm yal 13ag . JEeY) LWLy A<, 20 ALl il dadlee 8 ol iy
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blas & Y] s 13 pds Gus 3105 038 (lhae Cladl ae . aealua) 48 laag
LKall e plalll

Oe 0S5 AN el (e %77.09 o ) Gebite g o GBa diad AINE W) AC_IND v
M) o vlaall caly sy o pSal ADE W) e Jad) (ggianall 138 53ans . caliise sliac
AL Aalall Gaxl clehals Al )l

External Audit aal) @8l pallad o

%95.25 ob ai Al Aflasy) i :(@Bal wi<a aaa) "Big Four Auditor" BIG4 v/
o A (o S (i (M (oSl au¥) CIGAN (saa] lgnad 388 Slleal pads Gl (e
GISall of 138 ey Ay lgide slaae¥) Sarg Alald 385 iledd ad Lo @l al) o3 5y
Aplaaally # I diglg¥) as

a) ae «16.51 A Ganl s Lasgia judu 1A (G310 cliaiuwe) LOGA_FEES v/
AN aaa A CBEAY] s Loy o) et i 8 € cpls asa S ecladaiall oy
- bl (g 2l

Financial indicators (control variables) (Z\.b.al.ml\ < uiiall) alal) &) all

Jieall alaai V1 ) e Les <0.61 AW Axdl G Ja g aly s(Adlall dad) LEV v/
SOzl Jagatl

I gati S50 038 ) S Lae %10.3 o) saill Jaee Taigia 1(ASpE0 gad) GROW v/
A sall) Y ane (e padly 3Ua3 ) ads adtyll (Gleeall CaladY) (KD ale

(o) abiia 3 Ayl paal candal) dijle olll) o uigie g1l 3(AS—&) aaa) LOGSIZE v/
alaal e degtic degana dgag A N0y 80.33.48 adl an4 15.35 3 2ay (24,40
Dbkl degana S QIS4

Results and discussion lgiddliag miliill .4.5

O Ka @l ) doagill g DA 23l i sag dag el (el Cingl) aiail

Baseie IS, il L) oY) e Joal) ooyl Jasdadlly <l ) daSon cldl b cld) Dl

A Guks DA e (Panel Data) duadaiall clilud) mgis dviedll Judlwd) alads ol 25 L b wsall

z 3 (FE) Anll eyl 7 3laig ((OLS) dpaladl (gir—all clanpall 73l tdiide jlasi) z 3l

14l il e Ulas (Stata 18 guebin gl ) aliials . (RE) ddlsdal) <yt

Results of the first model and their discussion \giddliag Js¥) 7 3saills dualdl) milisl) .1.4.5

o ol uyal ashadil) i Y dmag Laoal) il @y dise i JsY) 2 3gaill Gandy
tok LS ¢ ) o3 55548 (ROA) dsna) e ilal) Jans

181



Econometric study dswbdl) dwpall .5 Juadl)

-—

—

-

t¢Jgay) e 2l Jaes :ROA

Sl syall e yanct

‘L‘Jm\ dad 0o

.GS}&\S\ O alas :[316 Cornen ‘Bs ‘[32 ‘Bl

sl g e

tlsall Jsaall & Js¥) 7 39aill Panel Data <blall 73l mocagi oS
Jo¥) gisaill da jikal) Panel Data cilibn ¢ ilai :(12) ad) Jgaal

Liflgdal) )il zigai| AL Bl pigal | anandll aaiy) g igal Cifprcial)
P>z Coefficient| P>t Coefficient P>t Coefficient ROA
0.071 0148691 | 0.122 .0132302 0.019 .0200185 GAAPETR
0.708 -.0085778 | 0.857 -.004382 0.487 -.0150216 CSAHETRs
0.189 -.0300355 | 0.382 -.0276303 0.071 -.0270141 CON_OWH
0.328 -.0011281 | 0.027 -.0032537 0.087 .0014021 BRD_SIZE
0.005 0694421 | 0.048 0662257 0.000 071761 BRD_IND
0.031 -.002231 | 0.004 -.0035887 0.750 .0002457 BRD_MT
0.966 -.0000818 | 0.849 -.0003659 0.763 .0006784 WOM_REP
0.521 -.0047109 | 0.066 -.0171191 0.071 .0095038 DUAL
0.739 .0010205 | 0.815 .0009616 0.485 -.0014847 AC _SIZE
0.051 .0029503 | 0.007 .0058863 0.772 -.00028 AC MT
0.085 .0230237 | 0.719 .0059907 0.001 .0339656 AC _IND
0.008 -.039539 | 0.027 -.038621 0.012 -.031212 BIG4
0.000 .0074869 | 0.247 .0055194 0.000 .0060762 LOGA FEES
0.098 -.0038128 | 0.132 -.0112959 0.097 -.0020892 LOGSIZE
0.000 -.1145548 | 0.000 -.1372986 0.000 -.0895784 LEV
0.000 0126823 | 0.000 0129494 0.006 .0113963 GROW
0.036 .0956689 | 0.030 .3630715 0.622 .012787 _cons

0.0950 0.1089 0.1733 R-squared
0.1945 0.0153 0.1564 Adj R-squared

0.0000 5.38 0.0000 10.26 F-statistic

0.0000 88.23 Wald chi2
0.0000 6.19 F-test

. STATA 18z4lin ahaaiul dullall slac) (e 1 juaal)
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Jas) ROA ilas e 55l b el o &0 23l aes o odlel Joaall s s
renll laad) #3sal ry G Al Clria) (i aadidy gl kieS (sead) e 2l
z3sad e US Jaidy WS lae Yl Gaes Panel Data cliby 331 ()50 Zuew il ) dils ) OLS
Gy lld pag A E UK dalall @yl e RE Adlsdiall 8l 7 35a39 FE Al il
A e Aladfie e ddlsde @il RE ¢

Glaagiad Ao HAT ) 2 3sai e O lebaal) daeal il iag Aylanall olalYl (ol a8
b il g A jles eladl RE 5 FE Gandsail) DS algy L Glle . lgaladn il o5 Al dabiaal) daiail
sl L_Llida 223 Al (R-squared adf cabias a8 celly ) A6l Yl . Sl LloyVlg plaal) 46l
oo el Rsquared ad e RE 5 FE zilai s5iad Lo Wlle .z dgaill Uy ccililall 7 3saill daedla
Al bl laey) b Al el Rl ikl

538 daads Ly e 0 Y ez dgal JST Al il slefye 2eng Al ) Jalyall e 2l
S PPV FST I SN PON (P SPWON JRENJY- 1 [P JRVE: g g B R P\ I U E QA QY. i
P el e cnlS g
(3ang ST ALGN 3gaal) (he Ao gana 0 imy (53l AN Sl 23 e
Sal sl Uadll (5 e Tedo o iimy ) s 805l Bl 2 350 o

235ty oaranill Hlasdy) z3gail (R?) apaaill Julaa o) (12) o) Joaall il s
23 anen O WS ¢ Jsill e (%9.50) 5 (%10.89) «(%15.64) oIS Lils—sally dnlal) ol il
.0.0000 cx\S (F-statistic) dslasy dlaa¥) dedll Y i Lgine &3l

e s %5 Liginall (s5icn (e Ji clS (Fotest) 5oy AdlaaV) deill (gal dga (e
Zi5a (e Jadl FE 4l bl = 3ga1 ol Hi Al Gl (o Ho dujicall daaadll (b
sl lasaY)
Hausman test (lawglad Lid) e

Jalail sale aasias Al sl o ) s Dl Lol alul) of e a2 )l e
Hausman, ) Hausman test ole—wsla HLadl elial (ea @ld o€l (Ko ¥ 4l V) cdaadaidl cibll)

ong 8 Lgahaan WY daedle FSEY) il aaan (e HLasYI 1de aady (1978 1251-1271
o Tl bl jaaal il cadl lla Gls U)Sh LSy coplinl Cang andsaill (e (5 a2 gl
S ailadl) aias dlgs S o) i Lea ctiXti0 of Gl Ao 138 diay Adlsdiall )l 3ia
il il Nl AaSeall Sl 55 38 ¢JBa Jare e Al clprially Jas 5
Shlass e ledal) sasie SIS A W) el 58568 Joal) e ailal) Jane e gl
Lyl b ) eyl Sl 2 3sai dgaw (A S Aald Bhes pailiad ) (a5 Lo cdiline
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Wasl) sgan oy Bl 3De s il Slacgle HLad) ehaf &3 Aliisall yusially ae) G (et
Algdially Al AR Chlass) e JS 8 Al il puaally
: SIS bl culS
JY z 3saill Hausman test lawga L33 :(13) ad; Jgaadl

. hausman fixed random

—— Coefficients
(b) (B) (b-B) sqrt(diag(Vv_b-V_B))
fixed random Difference Std. err.
GAAPETR .0132302 .0148691 -.0016389 .0022859
CSAHETRs -.004382 -.0085778 .0041959 .0083413
CON_OWH -.0276303 -.0300355 .0024052 .0217322
BRD_SIZE -.0032537 -.0011281 -.0021256 .0009077
BRD_IND .0662257 .0694421 -.0032164 .0224741
BRD_MT -.0035887 -.002231 -.0013577 .0007117
WOM_REP -.0003659 -.0000818 -.0002841 .0001078
DUAL -.0171191 -.0047109 -.0124083 .0057052
AC_SIZE .0009616 .0010205 -.0000589 .0027309
AC_MT .0058863 .0029503 .002936 .0015518
AC_IND .0059907 .0230237 -.0170331 .0099577
BIG4 -.038621 -.039539 .000918 .0089622
LOGA_FEES .0055194 .0074869 -.0019674 .0042622
LOGSIZE -.0112959 -.0038128 -.0074831 .0071313
LEV -.1372986 -.1145548 -.0227438 .0209782
GROW .0129494 .0126823 .0002672
b = Consistent under HO and Ha; obtained from xtreg.
B = Inconsistent under Ha, efficient under HO; obtained from xtreg.
Test of HO: Difference in coefficients not systematic
chi2(16) = (b-B)'[(V_b-V_B)~(-1)](b-B)
= 30.60
Prob > chi2 = 0.0151
(V_b-V_B is not positive definite)

STATA 18 zaliy aladiul Ll slae) (e @ jaaall

A (SIS mye dilas) dille Adloan] dad el Joaall 6 lacgla lod) il ek
Giaarg (Ui wual) hpuidll axe) 16 Lja a2 die dlgaal) il ae Lgiiylae 2235 (x2=30.60
35ns o S A jiall daca il i daiill sda o eling .26.296 — 4iad <iyxiy %95 AV
z3saill ga Anll bl Ao (8 5 ey LAyl Clysially Uadl) cilallaiae oy Jals)y) 380
e sa Lol Agilie amill o3y cusg el Lolilad (ad!
Breusch-Pagan LM test jliil e

ASEY e il Adilsdie lyil 3sag auil Breusch-Pagan [Las) elya) s celld I dalay
RE &lsial) 5l = 3003 of OLS z3sad oo Jloal) 2Dle) Cargas

SIS bl calS
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S z 3sill Breusch-Pagan LM test JLid) :(14) a8) Jgaal)

Breusch and Pagan Lagrangian multiplier test for random effects
ROA[id,t] = Xb + u[id] + e[id,t]

Estimated results:
| Var SD = sqrt(Var)

ROA .0052868 .0727101
e .0029282 .0541125
u .0016701 .0408668

Test: Var(u) = @
chibar2(01)
Prob > chibar2

STATA 18 zalin aladiul Ll el e @ jiaall
@l s a2e ) el Jpanl) 4 (0.05 e Jl) 0.0000 A&l HLaaN) A8l _aa] 5 da
o 5 Al Aldad) cprialls Al sall A Bl L lll) de ganae Jaks Als e il
iyl sda of 588 Wled Jain Wil caaall Ap b by pie DA (e L Gaadll 08 il i)
i of (Sar i ey odlel 55l iliall dagiil) o2 259 Alialie Adlsde () jaad Y Llsdall
e bl 580 il 0335w Slias) aglad g iy dall Sl 2 3ga o HLEAY) da (e
byl a8 gylnadl iy Y i galal)

318.63
0.0000

Heteroskedasticity and 45Ul i ilall J ¥ zigall) b A uld JSL s 3529 JLIAI @
Autocorrelation
Wald test s :Ysl

ool (bl Jon dage (5 il LA 53 HlaaiV) z3ga 8 Alaeall Wald lid) il a3
M) Jsaall L 53)lsl) i) Julas Ty . Panel Datadulas & (Homoskedasticity)
Jo¥) g isaill Wald test JLid) :(23) ad) J<il)

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

HO: sigma(i)”~2 = sigma”~2 for all i

chi2 (80) = 1.5e+05
Prob>chi2 = ©.0000

STATA 18 zalin ahadiul dullall slael (e 1 juaal)
Jae clbwiall Bassie IS8 ye Uadll clislis o (il Al edjicall dajdll 6 Ll
ks O Gl 138 ey s ez dsail (B palatl) ) e Les cdugluie clS (Osilall) dadal
bl 138 aadiad el e sdle Sl 03 pe agie < Calidy Yy el Ladl) cilallaas
bl Jae @ISy all daby syneall Uadd) ciliols g colall aniil (2) @IS aape L) A8 aa)
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AN il Al agny el HLasY) A6l ma) aladt w2 (672) Jlea) Wasll ks (o(i)2)
(Oslall) Cilsial) saxaie IS5EN (a homoskedasticity Jss duyiall ducajdll (ad) acxs ddlas)
il o lgde Jsanl) 5 ) daiil) 8 (1S aupe lid) Al can) Gl & Aol (s
il Ll A paall (P Laill (8 el e 5dle Aua A 16 aa ¢(1.5%10°) 1.5+05
dglas) Al Allaal sy Slas) (ke & P Ae@ .0.0000 i le ais S Prob>chi2
P aaill Blasy (Ho) paall dap Jois Wil (bl o clgiug) o3 el Jie a3l 45
) adi . paad) A e iala dugd dudlian) Al ) sl el (0 e i) 135 Bysall
Lae cdahall Jae ciliaiial) sasia (gl @lSall o olad¥) cilils 50 GlDEa) aga )

LSl bl e e puilail) Gl of st o) oK o ag -Gl pre ) el
Wooldridge test L) : Ll

43l s dauyla a4 Panel Data Lly & (autocorrelation) (1Al Jali 30 Wooldridge las|
OsS5 lily degana 3 (A9Y) Aajall e Eilg el clady) Bl 1N Ll V) 2y auiil 2233 0
sle HLEY) ge A5 JST gl Jlgha Blsal) o)) llia IS 13 Lo aaat ga LAY 1aa (e Caaglly
C:vtu C”UA}:’ USA:\ a_wbﬂ\ Jae ciliiad) Badetia QK)JJL} aldll bl dc gana ‘f ;:m;:d\ 429
lsall Jsanll b lasy)

Js¥) z 3saill Breusch-Godfrey/Wooldridge test JLia) :(24) a8, J<il

Breusch-Godfrey/Wooldridge test for serial
correlation in panel models

data: ROA ~ GAAPETR+CSAHETRs+CON_OWH+BRD_SIZE+BRD_IND+BRD_MT+WO
M_REP+DUAL + ...

chisq = 87.762, df = 10, p-value = 1.487e-14

alternative hypothesis: serial correlation in idiosyncratic errors

-RStudio galiy plasiul LdUall slac) (et juaal)
Gsll 3 Bl a9 pre i S dnieall drcaall Ao biay SLaY) dai yed dlee fag
i U 8 et o Gagidl) (e cAlgg—us ST 4L .Panel Data lly 8 Jo¥1 dsydl o
DLl ddlaaa) ) &5 clly arag gl g0 pe parll g iany ddadie Gl Gliial) Baasie
10 — dejse IS muye 00 Hlae HLEAY) Ailas) 555 (24 a3y JSall) il L chisg Al
D Les o(p = 1.487e-14 4adll) 13 ypaa HLESY) lilasls ddagyall P dedl) s cilap

o Bl s Ualsiy) ellia (o it iy adell Aoy (i 5 lild cllaly . anall Aajd 2 (g8 Jula )
Wadll clallacas of I Aleiasal) oUadY) (ol bl Jid yuds Ly (aldl) QL) 7 3sail Shaal) clasY)
LWy il UCie 39a) oS o (S -l g5 e g Bungie AL el ddlpde
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48y Ao Sisg (bl 4algall Hlasa¥) =il il e g Bl b d_alall il bl b Al
luapdll LAl B dsasia pe il ) 138 (g5 cJalaall <) po
Soeal lgandt i Sl 3lal) 8 HAC )lad) gk Lad ¢ JSL ) s3a aa Jalaill ol (hag
gl Llags Al mill)
Estimating the results of A-i8lially dubdl) JSUidal) pamal aey J5¥) zigall) gl padi @
the first model after correcting the econometric issues and the discussion
Al Sl z3sail) iy eV 2 3saill dalid) Laasiall JSLial) momal oagi (Ko
(e »25S (ROA) Jeay) e diladl Jana e 9l uyall Ll Gl al Laea ]

o WS il aas ¢ Ll )oY
Joad) Ao adlal) Jara o Agall pall Jadadillg daSoal) ] il 1(15) ad Jgaad)
(ds¥) A zisaill) (ROA)

1) (2) 3) 4
FE f1 2 HAC
VARIABLES ROA ROA ROA ROA
GAAPETR 0.0132 0.0167* 0.0149*
(0.00854) (0.00992) (0.00823)
CSAHETRS -0.00438 -0.0145 -0.00858
(0.0244) (0.0355) (0.0229)
CON_OWH -0.0276 -0.0329 -0.0300
(0.0316) (0.0349) (0.0229)
BRD_SIZE -0.00325** -0.00304**  -0.00113*
(0.00147) (0.00140) (0.00115)
BRD_IND 0.0662** 0.0641* 0.0694**
(0.0335) (0.0381) (0.0248)
BRD_MT -0.00359%*** -0.00368**  -0.00223**
(0.00125) (0.00165) (0.00103)
WOM_REP -0.000366 -0.000317 -8.18e-05
(0.00193) (0.000244)  (0.00192)
DUAL -0.0171* -0.0186* -0.00471
(0.00930) (0.0112) (0.00734)
AC_SIZE 0.000962 0.000560 0.00102
(0.00411) (0.00582) (0.00307)
AC_MT 0.00589%** 0.00601 0.00295*
(0.00216) (0.00418) (0.00151)
AC_IND 0.00599 0.00566 0.0230*
(0.0167) (0.0212) (0.0133)
BIG4 -0.0386** -0.0392%*  -0.0395%**
(0.0174) (0.0174) (0.0149)
LOGA_FEES 0.00552 0.00460 0.00749%**
(0.00477) (0.00515) (0.00214)
LOGSIZE -0.0113 -0.0113 -0.00381*
(0.00749) (0.0112) (0.00230)
LEV -0.137*** -0.138%**  -0.115%**
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(0.0291) (0.0412) (0.0202)
GROW 0.0129*** 0.0130** 0.0127***
(0.00353) (0.00634) (0.00354)
Constant 0.363** 0.0515*** 0.381 0.0957**
(0.167) (0.00645) (0.246) (0.0457)
Observations 800 800 800 800
R-squared 0.109 0.005 0.106
Number of id 80 80 80 80

Note: *** ** and * denote statistical significance of the coefficients at 0.01, 0.05, and 0.1 levels.

STATA 18 zaliy aladiul ) shae) e @ jiaall
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.(p<0.01 4 ##%* 5 (p<0.05 4 ** (p<0.1 4 *) dreaill Gladalls
(15) o) Jgaall il Jolas
Pl gl e
Flaa¥) Aadll Gyl Jaee o (953 of iy Aalsal) ooy —al) Jasdadal) )y e (e e V0
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(laalsall puen & Gibes Salas (CSAHETR) dusiil il Lyl Jana eds c(9dl &ali (ga v/
daail) (il wall ¢ Ul ) 888 aeay (o5 s aagn YV 4l e 1309 A8 an) AV 13 Gad il
xS ) HLEY) (b eelld gay Ampl) e ol 586 Al dupaall ds 2 YL Al
Gty Caad) e el el LGN 18 of )
o Bl e Wl asiy (CON_OWH) A8l 585 o (g5 cdaSoall iy dige I JV Ly v/
e Sl Ll 4l (K 8 AL S ) O 1 ey gy il 4l Gl LS JseaY)
pe ol Alainall A JSLia e 138 (5 38 Gy il aial) Baaie ISyl W 1S

DA s dilee B Aot Hhas Cilgag dsag
Ol 253 :(BRD_IND) 8))3¥) ulae 3Dy (BRD_SIZE) 8)3Y) Lalae ana ¢ M A il Wl v/
Yo (gyina il aly S JS& ROA Jsa¥) o Slall Jura o Gl 5 831 Gadae pas
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G Loy cann SSYIY Al ) o330 Jeadl) o DUl SV )5 jaa) 3laY) Gullae
) elaal) Sy Al SY) A6
Js—a¥) e 3l Jars e (BRD_MT) 8ylaY1 Galas cilelaal o all s iz il asag v/
shala el (g5 a8 ¢ Sie IS 5aY) Galae calelaia) dian Lavie 4l s o 2S .ROA
ae b odle L Zal 5)Y) Gulae ol el cay Sy AaaliY) iy ) aia dilae
ALY L By 8 Dlled daalasall e agi)s (aliaily GLY! ) (535 Les ccleLaaal]

daliie b a3 cx—aly Jlec] Jpan ) ol of 5oUS cule Laa) audan 23 ol 13) @l
plad) Ll (g 3,80 Algtl) daitl e Aled 8 138 5 of (Sa - 3lgally ol dayiaa
e Las BY) Calae ileLaia) 8y & Bl il axs o (gygpall (e saill s e
-hhall JaTly dyaie CliBlia shal macs e (Guazly Sy (apal e

Jaeas (WOM_REP) )31 alaa b shall it oy alas 5l agmg (A e ) o LS v/
2 sag o) e caly Jadd aagr Y i 2 1 L (Ssina e 4l Y| (ROA) Jea¥) e xilal)
Baseie S, Al ) oY) e sl IS 5 @lS, -l By pallae B slasill (e S
e 8 Joadlly g ot Laaal (e iy Y 130 old celld oy - Jpuad) o Blally Ll ccilwial)
Aol Craliall 8 elal) e asdall dgasl (ga] Mg @llia (585 Ay ¢ Jaal)

(1Y) Clae sty Lo s (sl Qashll) (il uaal) Coamia dualsdl il LG a9 v/
S5 o Joil) Sa dile ¢(spine e 4l V) (ROA) Jo—wall Ao il Jaew Lo (DUAL)
Sl Y e (ggina 53l Al Gad A, al] 8)3Y) Gulae Gy o —atal (g2l padl)
cObaaall Baarie IS HAN

Jsa¥) e 2lall Jane o dlabiie <yl asag ) bl judnd gaxll dial pailad e Wl v
138 3wy . (g5iea ye 4 Y] (AC_SIZE) axl) Lial aaal Cange il 2ng 43 Cua ((ROA)
Gyl W) o3 5568 Joua) o 2lell Jae o (gsina 530 4l Gl 385 dial paa ¢
cGladaad) 3224

Joad) o 2l Jaea e (AC_MT) Gasl dind cilelaa¥ (spinn ol b clilia o LS v/
Dag bl lasly A0l A e aty s 5y ,Saal) cileLaal) o ) 13 e dug ((ROA)
agall LY kg Adlall laslaall Aaabial (e dl) (o il diall daliiall cile LaaY)
Lo ccanliall gl ag Allad el 33l ) s of oS 1305+ sl e DS (ol dallany
A W) oY) aeas ) alladl) Blgs 8 (525

Js—a) e 2lal) Jaes o (AC_IND) Gl dind Pl oY (gien ilag] i aagy Ll v/
BIY) bl Balaag Bt e B, pdg Pl Y] Gaxnl sl of 1 5 & ((ROA)
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S ordn Ll Lagin ol 536 asmgs - dail e eldl 1) &gl 8 a5 of oS s eV
Agiallaag Al il aaatl dmje AT Agied) olalll o

Jsa¥) e 2lall Jare e (BIGA) 3all (i€a anal (il (gsina 50 asng ) bl gl v/
o dseanl ) o 038 Bgasall 380 ClSHa Cilag ) iAo Y 1 jeiss ((ROA)
OsS 8 LAall o3g) Aldine liad Bae dllia Lol s ¥ ) el 3jlae B gl e Sile
oo i 8 Al QLS A gl Lgaty ) dejleall Gl ililes sa a2
AT dile dia 5 38 .4 JoaY) e dilall (mleas) ) sagis Al clallaall e ajall
OIS o3 gy ) Aeiall agenl) B ey

(ROA) Jsa¥) o lall Jraa o (LOGA_FEES) il Glai (gsinay (ailaa) 185 a9ng v/
Ly dgaa¥) o Jled sile ias ) s el 3835 agus) gd A il oF ) 13 e
Laeal e gy uall Al oda Jabud AWl o)l cpyceaty (3l chlbead Qi) sagal) Caren
el o g (A Ml il e € S s o oSe 4l dSyall i) Gl laal
Gl e i) (358 8 agileaad Alainal) Mleal) (8 ¢ el jaw e Gslaany 8 LI das)Y)
Alaad) Blcalial O35 Whla (& Ll s of GG Ll o daeaY) g - ashl
ableall 38y A<s i )E Alas) xie

Results of the second model and their lgidéliag AL 7 dsailly Aol miliil) .2.4.5
discussion

Jaee o (sl ooyl Lsdasil) (il cV ey LaSsal) i iy dige 5l SB 2 3gail and
fok LS ¢ ) eaBU 5554S (ROE) &Skl (3gos e ilal)

:L'j [GITEN
AR s e 2l Jaxa :ROEG
ASHA e s
Aaall sl e yua it
Lculil) dasd g
.C'AJA.'\S\ O lalza (B <. B3 B2 P2
zasaill Al ceit
tdlsall Jgandl & Bl - 3sali Panel Data Slikull z3led e gh (Sa
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AUl z3gaill dai8al) Panel Data @liby g3 :(16) ad) Jgaal)

4 gl e i) 3 gad A e il 73 gad el Jlaady) gzl gal &) piial)
P>z Coefficient P>t Coefficient P>t Coefficient ROE
0.098 1448429 0.120 1442051 0.153 1203277 GAAPETR
0.030 5172032 0.019 .6204687 0.063 3973421 CSAHETRs
0.402 175689 0.614 172763 0.248 1710587 CON_OWH
0.699 -.0042129 0.141 -.0234473 0.680 .0033418 BRD_SIZE
0.064 4323928 0.505 2422533 0.001 .6087829 BRD_IND
0.236 011824 0.535 .0084508 0.009 .0198415 BRD_MT
0.852 .0039167 0.806 .0051369 0.896 .0028943 WOM_REP
0.890 .0096675 0.457 -.0751098 0.141 .076686 DUAL
0.480 0202447 0.628 0216026 0.978 .0005896 AC_SIZE
0.242 0160113 0.058 .0445815 0.813 0022579 AC MT
0.257 -.1446125 0.195 -.2346079 0.150 -.1384004 AC_IND
0.535 -.0924675 0.815 0442728 0.205 -.1555638 BIG4
0.309 .0182335 0.361 0472878 0.694 .0045542 LOGA FEES
0.247 -.0222898 0.000 -.3026208 0.970 -.0004705 LOGSIZE
0.000 -.677408 0.000 -1.562668 0.023 -.2936005 LEV
0.016 .0931378 0.017 0915312 0.024 0929773 GROW
0.412 3181231 0.000 7.352917 0.288 -.2728216 _cons
0.0679 0.1064 0.0498 R-squared
0.0363 0.0017 0.0304 Adj R-squared
0.0000 5.24 0.0007 2.56 F-statistic
0.0010 39.32 Wald chi2
0.0000 3.61 F-test

. STATA 18zliy alaziuly LUl dlacl (g 1 jduaal)
>3sais ereall el z3sad (R?) apaaill Julae of (16) ) Joaall milss x s
238 aaa o) LS ( gl e (%6.79)5 (%10.64) (%4.98) \S dsly—dally aulil ) il
.0.0000 << (F-statistic) dblasy Adlaay¥) dedll oY i digies 73l
e s %5 Liginall (s5icn (e Ji clS (Fotest) 5oy AdlaaV) dedll (gal dga (e
Zi5a (e Jadl FE 4l bl = 3ga1 b Hi Al Gl (o Ho dujicall daaadll (b

ormaatl) lasiyl

Hausman test Olawgt Lis) e
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4 7 agaill Hausman test Glawss JLis) :(17) ady Jgaad)

. hausman fi

xed random

—— Coefficients
(b) (B) (b-B) sqrt(diag(V_b-V_B))

fixed random Difference Std. err.
GAAPETR .1442051 .1448429 -.0006378 .0304173
CSAHETRS .6204687 .5172032 .1032655 .1149553
CON_OWH .172763 .175689 -.002926 .2708736
BRD_SIZE -.0234473 -.0042129 -.0192344 .0116012
BRD_IND .2422533 .4323928 -.1901394 .2786841
BRD_MT .0084508 .011824 -.0033732 .009274
WOM_REP .0051369 .0039167 .0012202 .
DUAL -.0751098 .0096675 -.0847773 .0728759
AC_SIZE .0216026 .0202447 .0013579 .0341488
AC_MT .0445815 .0160113 .0285701 .019108
AC_IND -.2346079 -.1446125 -.0899954 .128006
BIG4 .0442728 -.0924675 .1367403 .1165216
LOGA_FEES .0472878 .0182335 .0290543 .0485537
LOGSIZE -.3026208 -.0222898 -.280331 .0790314
LEV -1.562668 -.677408 -.8852601 .2565348

GROW .0915312 .0931378 -.0016065

b = Consistent under HO and Ha; obtained from xtreg.
B = Inconsistent under Ha, efficient under H@; obtained from xtreg.

Test of HO: Difference in coefficients not systematic

chi2(16) = (b-B)'[(V_b-V_B)*(-1)](b-B)

56.70
Prob > chi2 = 0.0000
(V_b-V_B is not positive definite)

STATA 18 zaliy aladiul Ll slae) (e @ jaaall

Al (2 = 56.70 el (1S poye Lilias)) dad Alal) 020 8 i (g5 Glacsla i)
(Uil @lyusid) axe) 16 4ja da) vie Dalgaal) daall ae Lgii)lie 2215 .0.0000 = ddlasy)
S Ho dybeall dpajdll (i daiill ods e slig . 26.296 — diad <u)28 (%95 ANV (g5l
OlaiHL Al &l Jodg Ao weitll cipuxially Uadd) sl ae oy Jala)) 3Ble agag (i
ot Al bl alasn ) Glb 5 e Al dal) 8B 2 3ga e Joadl FE A3l ey 8l 2 3ga
e sn Ll dglie Aol odag cdusg paal) Wbl Jeadly) 3 gail)
Breusch-Pagan LM-test _Lial e

Oe 13l Liilg e 8l dgag auiil Breusch-Pagan LM lad) ehal 2 celly ) Ayl
Ailsdal) 5l 23001 of OLS zagad c Hlaa¥!) 2Mlel aagsy ashil
: IS i) kS 5,
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Ul z gaill Breusch-Pagan LM test JLid) :(18) ad; Jgaad)
Breusch and Pagan Lagrangian multiplier test for random effects
ROE[id,t] = Xb + u[id] + e[id,t]

Estimated results:

| Var SD = sqrt(Var)
ROE .449596 .6705192
e .3449507 .587325
u .0816433 .2857329
Test: Var(u) = 0
chibar2(e1) 71.04

Prob > chibar2 0.0000

STATA 18 galiys alainals Llal) slae) (pe 2 bl

iy e il o agagaae A olel Jsaall 50 0.0000 L) HLasy) 45l ias) 50 o

28 Ll pead) e 55 ) Aldaal oty £l el bl slen bl desane Jala

Gl 53 Y Adly dall il oda of S8 Gled Juis Lald cpaall A iim b (b are S (e - (3o

O DAY A (pe s o Sas L ey oDkl 8ysShall el damll 038 2S5y . Alialie dglsde

oy ¥ cddagalall ye sl 5l sl aadnin JAlas) Caslal gag cddlpdall iy E £ 35a
bl a8 gl

Heteroskedasticity and 4l e ilal AU agail) b A ld JSLdia agag LIS @
autocorrelation
Wald test sl :Ysl

ol Jos dage g5y il LAl 53 last¥) #3sas b Alaedll Wald lid) il aak
t Gl Jganll b 535l ital) b oy . Panel Datadilas & (homoskedasticity) (wilal)
A4l 7 3gaill Wald-test ksl :(25) a8, J<il)

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

HO: sigma(i)~2 = sigma~2 for all i
chi2 (80) = 3.4e+06
Prob>chi2 = 0.0000
STATA 18 zalin ahadiul ddlall slael (e 1 juaal)
Jo—anll & Al Aol 8 (S pojpe Las) Al as) dad cul€ Dlel Jlaa¥l =il DA o
g yeall (p Al b Gl e sdle JAua da 16 ge ¢(3.4%10°) 3.4e+06 Ll e Lele
adlan) saay JAlwas] ebie & P dadl) .0.0000 Lf Lo Wadsi &5 cProb>chi2 auly LCad
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daagh e et agh Ailean] A ) el s (0 G i) 3s paiall P Aeill laig
Baaxie (ilalll SNy oladl) ks b 5u€ DA dgag ) bl s L (Aieall) el
o oalatl) bl of it o oS e ey -Gl pae ) e Lea cdadpall Jae Cilaial

LSl sl b xlla
Wooldridge test L) : Ll

A8 7 3gaill Breusch-Godfrey/Wooldridge test jLid) :(26) a8 J<&l)

Breusch-Godfrey/Wooldridge test for serial
correlation in panel models

data: ROE ~ GETR + CETR + COWH + BSIZE + BIND + BMT + WREP + DUAL + ...
chisg = 155.56, df = 10, p-value < 2.2e-16
alternative hypothesis: serial correlation in idiosyncratic errors

RStudio gl alasinly Ll dac) (y 1 jduaall

gl & il 1A dals M Breusch-Godfrey/Wooldridge [laal ¢ld S il LS
P Y e pat ailiagd o) Cus (il
(Aol I Bla V) dsmg are e 138 08 0.05 < LasdU AdlaaY) dedll :Ho
L GHloall (SIAN Lalo V) agag S 138 oo <0.05 > LasdU AdlasY) dadl) tHy

die 155.56 = (chisq) s\S gy dilan] o z3sall 138 8 Wooldridge test jlas) il ek
Bada (b y Wld Ul <0.05 g J& Ally < p-value=2.2e-16 dulldial dad aag 10 dya da)0
LLiyY) 138 3 o daly @llia o ey 13y . sl 13 Jali)) agng pre 8 Abidial) aaell daa b
AU il eladl) e Baaly 55 (e ol 55 cad chlies .z 3salll b

el lgeadi i S 3kl 8 HAC LLad) 2 hab Lad ¢ JSU ) sda e elcadll Jal e
Mgl lags A gl
Estimating the results of 4-&8lially duwldl) JSLéal) sl AU 7 dsall) @il pais @

the second model after correcting the econometric issues and the discussion

Al Al #3saill jlasly S 2 3saill il L aldll JSLE) s o aagi S
o8 43S (ROE) &SW (3goa e ilall Jane e Asal) o peall Jadadilly S8 2aSsa bl
b LS il ans ¢ Il el
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@sia Ao alal) Jaa o Agal) oyl Jadadilly LaSoal) bl il :(19) ad) Jgaad
(S Al z3sailll) (ROE) duslal

(1) (2) 3) 4
FE f1 2 HAC
VARIABLES ROE ROE ROE ROE
GAAPETR 0.144 0.167 0.145*
(0.0927) (0.110) (0.0875)
CSAHETRs 0.620** 0.547 0.517**
(0.265) (0.535) (0.238)
CON_OWH 0.173 0.105 0.176
(0.343) (0.345) (0.210)
BRD_SIZE -0.0234 -0.0180* -0.00421*
(0.0159) (0.0102) (0.0109)
BRD_IND 0.242 0.212 0.432*
(0.364) (0.326) (0.233)
BRD _MT 0.00845 0.00612 0.0118
(0.0136) (0.0190) (0.00997)
WOM_REP 0.00514 0.00410 0.00392
(0.0209) (0.00516) (0.0210)
DUAL -0.0751 -0.0821 0.00967
(0.101) (0.0710) (0.0698)
AC_SIZE 0.0216 0.0171 0.0202
(0.0446) (0.0324) (0.0287)
AC MT 0.0446* 0.0450* 0.0160
(0.0235) (0.0253) (0.0137)
AC_IND -0.235 -0.236 -0.145
(0.181) (0.198) (0.128)
BIG4 0.0443 0.0323 -0.0925
(0.189) (0.140) (0.149)
LOGA FEES 0.0473 0.0427 0.0182
(0.0518) (0.0465) (0.0179)
LOGSIZE -0.303*** -0.317 -0.0223
(0.0813) (0.254) (0.0192)
LEV -1.563*** -1.529 -0.677***
(0.316) (1.376) (0.184)
GROW 0.0915** 0.0904 0.0931**
(0.0384) (0.0692) (0.0387)
Constant 7.353*** -0.00934 7.892 0.318
(1.810) (0.0997) (5.988) (0.387)
Observations 800 800 800 800
R-squared 0.106 0.011 0.095
Number of id 80 80 80 80

Note: *** ** and * denote statistical significance of the coefficients at 0.01, 0.05, and 0.1 levels .

STATA 18 zealiy Cilajie 1 jduaal)

Y ana 50 Jon dad (g5 el Jand) b daasall (FE) a3l @il 7350 mil s

S5 Crabyy liaial) saxie GlSpal Il oY) e Ll il ydiag  Joal) oyl Jayladsl
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daaaY) Sligie () pading Grast On Dsd Anbas elbal Jeaal) ey . Jlll il e 585

L(p<0.01 4 ##% 5 (p<0.05 4 #* (p<0.1 4 *) Zpaaill lDlally Ziliany)

:(19) a8 Jsaall milis Jilas @
| C_atul\ Peh

Slo Bl Jaaa e (GAAPETR) (tlaayl Aedll Lyl Jaee G onga (grine 5l 25a v/
AL Ggiad) e il Lyl HIDU ke HEG 3gag (M e Lae ((ROE) SLl (353a
S5 o) (S dadline il i Ol eelld e a2 e an (e SSL AR 03 i (K
(Sar lly cagaad Aagall Cilyall o) Joual dlagall Cihall Jio saiall Al ciloslaal) A
Gilall 5sS8 of Sy elld ) Loyl 8L Gsin o Silall pdgig dndid) il e 25
Pla e s Lo sag (Bl 3 lsall dllad ST alasi il Liagl dasipe glaldl (e 230y B2asl
AL GBgaa dile 83l

o Bkl Jaea e (CSAHETRS) duaiil) ol Ayl Jane m g (gsine 130 252 v/
I g of oS Aaladll sl Cpeall iliasiljid 265 o )l Laa «(ROE) &SWl (358n
W iball dlie Julss dpasil) Cilyuall Gl i) Gedaly Cua LA Ay e S
ey oLl DA ey Ol eyt s CllieYly Glagadll Aot Gl (e 3555 Lgads
o @y e sdle L Cillaall Bl b ) gl ety Boaiil) Ll 50l AS,all oKy
Wi yen Jine Jlad IS 5 3,8 o Y (CSAHETRS) sl dudedl duyaall Jona g )|
Ll 13y ALl Ggia o gl Sle W (525 Lae chontliad diphas Waalse padi g (gaial
Wins s 355l e b auils JalaS dpaiil) Qilyal) Cilaili ) i) duaal o ggall
Alad Sladlin ) By okl Ligle¥) ellae] Sy &l e Cngy saill 13a e ale O
calhad) g A pllaall AL Bgia o dile Gaiaty ) L8l et dpaiil) (b pal

Y) (ROE) 48kl Ggin e ilall Jane o (CON_OWH) LSLl 55 (o conge 5l 3gag v/
Gsin o Bl o maly 5l Al 0 Y 8 AL 55 o Jsl S dules (gyina e 4l
A3l 480

axs (f 223 :(BRD_IND) 8)l5Y) ulae LDlEiuls (BRD_SIZE) 8)lsY) Galaa ana ¢ ) Ay v/
%10 2ic (g5iea il aly (ROE) &Skl Gooa e ailall Jare o Gl 55 5)3Y) (alaa
(ROE) aSlall (s o slall Jana o 52Y) Galae LY (s5inag alad] DB el Lot
Sl DU ) o A ) SVl jaaY) B3 Gdlae o () 138 adig %10 xie
ALl gis e e Wlad G6$ o (S BIY) Galae Dl o ) Liadl e WS il
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LW Ggin e 23kl Jas e (BRD_MT) 5laY) Galas cilelaia) saal inge il agag v/
SN 25 Y 85 Gdae cilelaal e o ) e 5wl of (Sar cgsina e 43l V) (ROE)
Omaabaad) Boas dile Ao aga L8l Cigan

LSl gia e Wil Jase e (WOM_REP) 8)l3Y1 Gulaa b 8yl Jiail Cange yils agag v/
Lage 100m0 05 Y 38 )Y Gulae 8 Sl Jisadl) o ey Laa ¢(ggina e 430 Y) (ROE)
Zsall 138 (3 ASL g 2ilel

Goin o Bl Jaee Lo (DUAL) 4S—all (sl el (aaie dalsy¥ ol 55 agag v/
O Jsill (Sar anles c(gpina e 45l V) (4) 2saad) 8 AL s (3) 9eall & (ROE) dslal
o lall (s5ina o (gyina 530 Al Gad BIY) Galae atyg 28 ol ouaie Gu Lalsy)
o Sl Ggia o el L s5iall dalgad) e i Y asle Mg caie adll ol ASLall (352n
CObaal) saaxie lSHAl)

Y (ROE) &Sl (3sia e ilal)l Jane e (AC_SIZE) 3axill dial aaal anga il agag v/
o Blal) Jaee jijan il 4l Gl @il Al aas o) Jaill oSa adles (gsina e 4
COlaal) saaxie GilSHAl < ASl) Ggaa

LW Gsaa o 2ilall Jane e (AC_MT) Gaill dial cilelaa) saal cange il 2gag v/
Gusial Glo ssing ¥ z3sai 3 agaall & %10 1ie (griee 5B 4) (griea aly (ROE)
Ball o gl 8 il Al Gl G Al Llis o ) @l judy o apal) Tadadilly cpaldl)
cObaal) faarie IS AL dgea e

Y] (ROE) &Sl gis o ilad) Jaa Ao (AC_IND) 3l diad ADIELY ole 586 35n v/
Gois o Blall e bl 8 50 L) Gl Al Liad ADE ) o) (Ka e ¢(gpina e 4
-Olwaall saastie @ISHA) 8 4Ll

4 Y] (ROE) &Slall (3gin o wilall Jaes o (BIGA) 385 (i aaa G ol il 35ng v/
o ASlll gin o xilall o 5l gl Gud 380l (ilSa aan 0l 38 aad (e ((gine e
cOlwdall Baasie QISAN 8 4t 28] S

Y| (ROE) &Skl Ggin e 2ilall Jaxe e (LOGA_FEES) Gaxill latY cange 58l agag v/

AL Ggia o 2l e @bl (B i J Gl Gl o Jail) Se ey cugine g Ll
Results for the third model and their gi—&8liag Ul 7 dgailly _alal) milal) .3.4.5
discussion

e sl aal Taadil) (b NV ey LSsall ] clydise 5l I £3sall Gand
tok WS Wl el 534S (Tobin's Q) [laiiedll dddiaal) dums )l 55l yd5e
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bl dligical) sl sall di5a :Tobin's Qi

Aoyl shall e et t

-

ASHA eyt

LCculil) dasd g
-z 39l clalaa tBis <...... B3 P2 <P1
sl Blo ceit

t sl Jgandl & Gl 23 el Panel Data clibll = 3lad maca gy (S
G 7 3gaill da 584l Panel Data cilily g 3lai :(20) a8 Jgaad)

Lt gl )il 7 3ga A il g igad il Jlaaiy) g igal i paiciall
P>z Coefficient P>t Coefficient P>t Coefficient TobinsQ
0.459 -.0240419 0.454 -.0244081 0.000 -.2841611 GAAPETR
0.969 .0036276 0.919 -.0095103 0.012 4405996 CSAHETRs
0.000 4565478 0.000 4352415 0.000 4981099 CON_OWH
0.105 -.008787 0.253 -.0064071 0.139 -.0098127 BRD_SIZE
0.629 -.0588832 0.638 -.0601051 0.101 2348623 BRD _IND
0.087 .0080096 0.216 .0059328 0.000 .0316408 BRD_MT
0.923 -.0007115 0.955 -.000413 0.945 -.0012567 WOM_REP

0.131 -.0518359 0.065 -.06569 0.797 -.0109759 DUAL
0.704 -.0057223 0.921 .0015488 0.000 -.0732544 AC _SIZE
0.504 .0052391 0.411 0067939 0.107 -.0126461 AC MT
0.018 -.144988 0.070 -.1152637 0.000 -.3571129 AC _IND
0.010 -.1684547 0.012 -.1684355 0.440 -.0774781 BIG4
0.002 .0473855 0.121 0282334 0.000 .0602166 LOGA FEES
0.000 -.0986219 0.000 -.1289333 0.000 -.0816274 LOGSIZE
0.000 7439774 0.000 .8625614 0.000 3736178 LEV
0.579 -.0075117 0.595 -.0071804 0.933 -.0028364 GROW
0.000 2.456984 0.000 3.384576 0.000 2.03144 _cons
0.1239 0.1294 0.2452 R-squared
0.1437 0.0952 0.2298 Adj R-squared
0.0000 6.54 0.0000 15.90 F-statistic
0.0000 111.78 Wald chi2
0.0000 59.00 F-test

STATA 18 zaliy cilajia 1 jdaall
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>sais oaeaill e z3sal (R?) wpaaill Julae of (20) a8y Joaall il x s
23 anan o) LS ¢ gl e (%12.39) 5 (%12.94) (%24.52) oIS Llpally dnlll ol 5l
.0.0000 culS (F-statistic) dflasy Lllasy) dedl Y 1)l dgies z 3kl

S e s %5 Ligiaall (s5icn (e Ji culS (F-test) HLodY Adlaa¥) deill g Al dga (e
z 358 (e ol FE 2l cyilil) 2358 b Hr bl damdll Jsidig Ho dujicall daajil) (i)
NPEEVESANSIREN MY
Hausman test Olamigld JLis) e

&IEY z3geill Hausman test Clawgd LIS :(27) a8, J<il)
Hausman Test

data: Tobin’sQ ~ GAAPETR+CSAHETRs+CON_OWH+BRD_SIZE+BRD_IND+BRD_MT+
WOM_REP+DUAL + ...

chisq = 29.775, df = 11, p-value = 0.001719

alternative hypothesis: one model is inconsistent

-RStudio zaliy cilajia : jlaal)

X2 Cus ddoaal) e ST (SIS ape Ailian]) dad Alad) 238 g sl Glawgla Lasl
2e) 16 duys Ay vie Llgaall Al pe Lgiijlie 2005 0.001719 = Ldlaay) deill =29.775
T jdll by daill oda e oling .26.296 o aiad Dyaig %95 ANV (geiary (Aiual) ) pusiall
Al Juitg A paaitl) clpuaially Uadd) cilalle iae (g Blil 38 35a9 (s S Ho duial
Al b 5 ey RE Ablydall il 2 3sat e Jaadl FE alill sl 2 35a1 olHr dlad
gyl bl Juad) #3sall sa dnlill o5l
Breusch-Pagan LM test _Liil e

ASEY e el Ailsdie il 3sag auiil Breusch-Pagan ,Las) elya) b celld I dalay
Ailsdal) Bl 2 30ah ol OLS zagad (o Jlsa¥) 2Dle) Caagag

: IS ibal) S a5,
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GIBl z 3gaill Breusch-Pagan LM test sl :(21) a8y Jgaad)

Breusch and Pagan Lagrangian multiplier test for random effects
TobinsQ[id,t] = Xb + u[id] + e[id,t]

Estimated results:

| Var SD = sqrt(Vvar)
TobinsQ .3796056 .6161214
e .0426681 .2065627
u .2859402 .5347337
Test: Var(u) = ©
chibar2(e1) 2402.78

Prob > chibar2 ©.0000

STATA 18 gl Cilajie 1 jduaal)

iy e il o agag aae A odlel Jsaall 50 0.0000 L) HLasy) 45l ias) 50 i
2 il il e i Al Aldsall cfpaaal Ay Sall @il sl L bl desene 3l
@l 33 Y Adlsdal) Bl oda o 5,56 Gled i Wild carell du i jd iy pie S (e L (3i8n)
O DAY Ao (e s o Sas L ey oDkl 8yoShull il Aamill oda 2S5y . Alialie Adlsde
iy Y cidagaldl e i) il auil aadius Slaas) csbul gag ity dial) il 30
cadsie 9 Ll Loal dgyliie Aol odag cduhall 28 o)l
Heteroskedasticity and Axilg—dal) <l CIB &z 3gaill B A lid JSL e 3929 JLEAI o

autocorrelation

Wald test Laal =¥l

ol Jss dage (55) (Sle—dall il 53 JaaiV) 2 3gar b Aneal) Wald las) il aai
t ) Jsaall b 53)lsl) i) Julas T - Panel Datadalas 8 (homoskedasticity) (sl

SIBY 7z 3gaill Wald-test jLid) :(28) a8, J<id)

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

HO: sigma(i)~2 = sigma~2 for all i

chi2 (80) = 1.0e+06

Prob>chi2 = 0.0000

STATA 18 zalipy s yie 1 jducaal)
Jo—sanll 5 ) Aol 3 (6lS ape 5Ll L8l can) Lo culS el HLas¥) 5l DA (e
Liadf g paall ¢p el (i odlld Ll sdle dupn dap 16 ma ¢(1x10°) 1.06+06 L e lesle
idaadle Al 2aay JAlcan] (ebiia o8 p daidll .0.0000 il e ik & cProb>chi2 ol
Aall Blaig «(Ho) paadl dcap it Wl Gaalid) e clgius) o (A ol e ddylaie dulid) dblaas)
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Jae lwial) sasia Gsilall ISy Al o pad¥) Gl b 5y Gl g ) @30 i
S lla e palaall gl of minw o oSa (@ Gag -Gt axe ) e Lea ciuall
LS sl

Wooldridge test L) : Ll

Gl # 3gaill Breusch-Godfrey/Wooldridge test JLad) :(29) a8, J<al)

Breusch-Godfrey/Wooldridge test for serial
correlation in panel models

data: Tobin’sQ ~ GAAPETR+CSAHETRs+CON_OWH+BRD_SIZE+BRD_IND+BRD_MT+
WOM_REP+DUAL + ...

chisq = 266.53, df = 10, p-value < 2.2e-16

alternative hypothesis: serial correlation in idiosyncratic errors

-RStudio zaliy cilajia : jlaal)
b Holl I Ll DU 53, Breusch-Godfrey/Wooldridge las) ol co)3 il LS

Al dacaydl) Jalie ¢ Blsall 1Al dals V) A< 35ag pans 3B djieall 4ol Panel Data g Sl
Lol V) AlKie dgag AW

Glayyy dejge (chisg) Gl xe oo Hle HLEAYI QAL _aa) (5% s HLEAY] cilsjia B
LAY Glilanly Aadiyall p dadl) . Laa¥) b diecadll sl ddal yabiall s (glas dun
Ui dgag ades A L jpall T il) a8 didy ) i Les ¢(p <2.26-16 daidll) dilall 5y0m
AMia o i asiy cAlad) Ao jal) llal Ao all dym il (gzmi s isld cclidly . algall 31 s 3Y)
L SHloall 315 Tl )

sl I3 LYy (Heteroskedasticity) sulanll O sa apasl G5 of oS
Lal Glgdl lasiy) =3l 3l e Uaga 3l Ly dalal) Panel Data by (3 (autocorrelation)
chdaill Hlad) & dsaaia e il el (g Lae calaall Clpa 3y e g

lga2di i ) z3laill 8 (HAC errors) JLas) gl Liad ¢ JSUal) 038 aa Jalaill ol (a
el Llag Al il i dalial) JSLll mosiail
Estimating the results of A-&dlially daubdl) JSUdal) maaal dey GG 7 dgail) gilil padi o

the Third model after correcting the econometric issues and the discussion

Al el 2 3sail jladly Gl 23 paill Al A wlidll JSLAW s o s S
Dl DU Db o) Ll gl 5 dige o dgall oy ial) Jashadllg il al) daSoa bl
fob WS il aas ¢ I ol e d5aS (Tobin's Q)
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Gan s 5 pdide o (gl s pal) Jaadilly AaSsad) bl il 1(22) o8 Jsaad)
(S gl & 3gaill) (Tobin's Q) bkt dubiivual)

(1) (2) 3) 4
FE f1 f2 HAC
VARIABLES TobinsQ TobinsQ TobinsQ TobinsQ
GAAPETR -0.0244 -0.0380 -0.0240
(0.0326) (0.0395) (0.0325)
CSAHETRs -0.00951 0.0334 0.00363
(0.0931) (0.0834) (0.0925)
CON_OWH 0.435*** 0.445 0.457***
(0.120) (0.413) (0.115)
BRD_SIZE -0.00641 -0.00689 -0.00879
(0.00560) (0.00667) (0.00542)
BRD_IND -0.0601 -0.0560 -0.0589
(0.128) (0.250) (0.122)
BRD MT 0.00593 0.00614 0.00801*
(0.00479) (0.00612) (0.00468)
WOM_REP -0.000413 -0.000461 -0.000712
(0.00735) (0.00148) (0.00737)
DUAL -0.0657* -0.0632 -0.0518
(0.0355) (0.0618) (0.0343)
AC_SIZE 0.00155 0.00229 -0.00572
(0.0157) (0.0119) (0.0150)
AC MT 0.00679 0.00659 0.00524
(0.00826) (0.00824) (0.00784)
AC_IND -0.115* -0.115 -0.145**
(0.0636) (0.0963) (0.0614)
BIG4 -0.168** -0.167** -0.168***
(0.0665) (0.0734) (0.0651)
LOGA _FEES 0.0282 0.0298 0.0474***
(0.0182) (0.0275) (0.0152)
LOGSIZE -0.129*** -0.129** -0.0986***
(0.0286) (0.0521) (0.0185)
LEV 0.863*** 0.863*** 0.744%**
(0.111) (0.240) (0.103)
GROW -0.00718 -0.00729 -0.00751
(0.0135) (0.0104) (0.0135)
Constant 3.385*** 1.068*** 3.343*** 2.457***
(0.637) (0.0138) (1.151) (0.382)
Observations 800 800 800 800
R-squared 0.129 0.002 0.129
Number of id 80 80 80 80

Note: *** ** and * denote statistical significance of the coefficients at 0.01, 0.05, and 0.1 levels .

STATA 18 zealiy Cilajie 1 jduaal)
Y ana 530 Jon dad (g5 el Jand) b daasal (FE) a3l @il 350 m3l jis
S5 Crabyy liaial) saxie GlSpal Il oY) e Ll il ydiag  Joal) oyl Jayladsl
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Syl (Tobin's Q) LleiiwdU Al caall L)l gl 5 G5 e Jalgall oda il e (il

g Caesd Om Aagh Al elladl Joaall ey L I W@ e 55 cliaial) Baasia

.(p<0.01 J #¥% 5 (p<0,05 4 ** (p<0.1 1 %) Fraaill ilMally Lilasy) diaaY) Cilbgine

1(22) a8 Joaall il Jilas @
| C_atul\ Peh

Aliid) Dol 5l e e (GAAPETR) (Jlaa¥) aill dupall Jonal b 55 2555 v/
Jasiyy dgledl) (i) cal) N ame gLl o ) s siea e 4l Y (Tobin's Q) Ll
.(Tobin's Q) daliiveal) doasyll Ciladgi (alédily

Al ael) dam )l al) 55e e (CSAHETRS) Laiil) edll dusyall Jaeal b 50 350 v/
ek (s (2) z3sadll B Gad (KI5 ¢(4) 2saall S (ggina e 43 Y] (Tobin's Q) e oD
oS S8 5 YT oS i) diil) Clyall cibiniliad 25 O (e Las clinge Dlalas
bl i) )l sl Hdige e

bl Al gl S5e Ao (CON_OWH) LSl 55l Cunge (gyine 53l a9ag v/
dansy Ciladigiy Jasiyy AV AL 585 o ) el Lee iz 3l paes S (Tobin's Q) Jlaiuwld
Ayl laly GSIL) G pllad) 38155 sa (laay) LBl 13a Gl aal (s< a8 L el Al
1)L o ayal) (e cla A58 8 85 dan LY ol SAY) (e Bytan degane clliay Loiad
Bl A s o oSa g A Flas b dals dalias agaly GLAl aia Dlee 8 Ll
A ayy o Al IS 5 O 0Se sy lly cddlady 3.US S
Ayl Jals mllead) oylaiy AN Cadlss Qe Liadl 535l 481l oKy celld ) A3l
ST Jlaia) @lliag ¢yl by oad 3he uaiall (g caaly Ui o il dSlall IS S
o S Bl g 5l Sl (5K SO AL S b el pag AN JSU e gp il
AN 8 Sl Cigan Al pe oy Laa cylaY)
Leie . Jaghall gaal) Ao 45—l dag ) LGail 55l A8 (a5 of (e ey e 3dle
el 0sSs O el (ad cle A5 B BaS Aan UL o ALY (e Bpn i Ao sana iy
2l Byl Sl e ginayg S5l ol el gaill Zagls¥) (yghang saall igha glaia
Tobin's Q g i) & ety Lo sag cBlualy Blal €T Ja oldf ) 138 (s350 o oS

LDl G el Al il ydge e (BRD_SIZE) 8)aY) udaa paad b 530 3509 v/
aaal il clllia o e maly dal amgs YV I ey Les c(gyina e adl V) (Tobin's Q)
.Tobin's Q Ae )laY) Lulaa
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Al el Al sl 5 e o (BRD_IND) 831 Cudae &Y ol 550 3559 v/
alies 3 Ailas) AN 13 Gad 43S0y W Jalead) 05S5 c(gsinn e 4l V] (Tobin's Q) Ll
Sise o oYl Gulae LDELY ik elllia o e maly dabs aag Y aih gy 1 Lz Ml
.Tobin's Q

Lall gl 85a e (BRD_MT) 5laY) Galae cilelainl aaal Ciage (sina 53l a9ag v/
S @ G )1 s (HAC z3ses 8 J8Y) o) (Tobin's Q) el Al wudl)
Al sl dan )l el ilads e Jymnll ) o ) Sie IS BY) Galae e Laia) dked
Lalgl) 8l &_aie i3 BylaY) (elae cilelanl of diga ) dasill sda (5a3 of (Sag
s 831 g Al ol e 5 dlia 50 L S of oS A DA g e
Glast o eI e (6l Aadlaay A gBlial ajill (o dher Y] alas sliac] aia ccle LaaY!
i) il Llgdl) 8y Jemdl bl A ) (g Lee A, Lggalss S8

Al el dum M all 550 e (WOM_REP) 8a¥) (alaa b syal) Jiiail b 550 35n v/
G5 Y N oY) Galae A Sleall Qi) o e Les c(ggina e 43l Y] (Tobin's Q) Ll
el 138 8 lenudl dbiiaall Lnyll 5l jd5e o age sl g

Al el a5l 5 G5 e (DUAL) st jaal) oeaie daadoadl alla 580 25a v/
A Gl gl el crate Zalsny) o (I jedi s c(gyiea e 43Sl (Tobin's Q) leiwdll
LU bl Do b gosil jdi5e o (gsina il gl

Lbide daleal) (AC_MT) Gl diad cilelaial 23ey (AC_SIZE) Gaxll dial aaal i il Wl v/
G diad aaal 536 asag Ao mialy Jido clllia Gl 4l ey 138 L (geina ey 3Ll e
Zsall 138 (3 Ll Aliied) dums il sl jd5e o Lglelaa axe

Al el doaylls gal) 5 d5e e (AC_IND) Gl diad Pl allws sina 586 gay v/
O o ((4) 5 (1) Crndgat S TODINSQ ase alelly ladl 3G 138 ¢(Tobin's Q) Lleiadd
L8 Adie sy gy Jadip 08 LD JBY) 3axl lal

Al cadd) dan )l sl 5di5e o (BIGA) aldl) Gl iSe aaal il (ggina il a5ag v/
Cile U8 (ge LSS iy Y lSall of e e oz 3l paes 8 (Tobin's Q) il
el 138 8 B Alficne dony lalss Lgaal (5S35l (gl

Ll el Gyl gl 5 dge e (LOGA_FEES) Gxll et canse gsina il gag v/
2 BB s ad A GG A G ) ey Lee 3l paes 8 (Tobin's Q) Lleiwdd
Clabeny Za pal) gyl o)) o 138 (35S0 a9 ¢ el Adiiiae Lmsy cladgi Lgaal 55<0 38 e
Noas ST 38
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Results for control variables and their lgisidliag dalal) cfpiiall daldl) miGl) .4.4.5
discussion

#1215 ddalall il paial) G B3smgall AR 2 agi (22) 5 (19) 5 (15) 8y Jshaadl b
b LS Gl saeie @lall L)

:(LOGSIZE) dusiall aaa v/
sina il A1 ((LOGSIZE) asall sinyle sl daulss 4l Sy 63l (A5l aaa of 3l maass
Al el dama )l 0l 4 d5a5 ((ROA) Js—all (Ao el Jin dibiaall Lnsyll anlie Lo alu
Al el sl A1 g gl (55 38 (65D iy il o ) 138 g (TobinsQ) Jleiwdl]
anall Clygdy s donny ST Lean HSY) @l Al (ol Sl 2lie ) ae daill ode (il
o) (3s—lly Aol wall Caglal Wby Calias 28 ADal) o2 (o Aaale agall e el aag . Blailly
Ga i) 4algi 38 Laas SV @IS Al o sa Al ) Al odgl Aldinall il cill aaf of G
Gl 0585 a8 celld ) ALYl Aol aleadl ) sag Les el CallSs g Ly Adlial
lo Lial i 38 lae clgibléin) 8 tains il phlaall Gias ST laa 5uSY1 el aial) saaete
ans 23l Al o ggall Ll gl cupaally (e ) e dage BT ikl s3gly . g,

L) LA 3asly dgas )l ands ie lae¥l 8 4S,4l)
:(LEV) 4dlal) dad)l) v/

Ball Ao (LEV) Gl dadl)l b dbicially 4580 digaad (b (spine 18l 25a il sy
daiidl) oda i . S8y Jo¥) uadsaill L8 (ROE) &Sl (3sis o wilally (ROA) Js—a¥) o
doagy i e Jgemnl) ) daas Osal) e lef ciliginns Loal  ciliall saste SISEN o Y
Sy (i o oSarg 2 WY Badas e g (aids Ay Al (e 8ab) ae 4l i 138 .
A Pl miss o oSy (s el Bkl e gire ¢ ) e Ol Ciligh e gl o dRika
Liad ai gl (gimna g ling) Gl ey ) 8Ly . sail) a8 L) o Ly (e any
B laad 3 hailly (galai®y) LD dcaje ST et Cus AS, Al AL Shlaal) e
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AC SIZE | -.0014847 .0021242  -0.70 0.485  -.0056544  .0026851
AC_MT -.00028 .0009671  -0.29 0.772  -.0021784  .0016185
AC_IND .0339656  .0097192 3.49 0.001 .0148867 .0530444
BIG4 -.031212  .0123954  -2.52 0.012  -.0555441 -.0068798
LOGA_FEES .0060762  .0011706 5.19 0.000 .0037783 .0083741
LOGSIZE | -.0020892 .0012588  -1.66 ©.097  -.0045601  .0003817
LEV | -.0895784 .0130787  -6.85 0.000 -.115252  -.0639049

GROW .0113963  .0041681 2.73  0.006 .0032143 .0195783
_cons .012787  .0259406 0.49 0.622  -.0381344  .0637084
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Fixed-effects (within) regression Number of obs = 800
Group variable: id Number of groups = 80
R-squared: Obs per group:
Within = 0.1089 min = 10
Between = 0.0153 avg = 10.0
Overall = 0.0297 max = 10
F(16, 704) = 5.38
corr(u_i, Xb) = -0.5433 Prob > F = 0.0000
ROA | Coefficient Std. err. t Pyt [95% conf. interval]
GAAPETR .0132302  .0085381 1.55  0.122 -.0035329 .0299933
CSAHETRs -.004382 .024377 -0.18  0.857 -.0522423 .0434783
CON_OWH -.0276303  .0315581 -0.88  0.382 -.0895897 .034329
BRD_SIZE -.0032537  .0014672 -2.22  0.027 -.0061344  -.0003731
BRD_IND .0662257  .0334925 1.98 0.048 .0004686 .1319828
BRD_MT -.0035887  .0012548 -2.86 0.004 -.0060523  -.0011251
WOM_REP -.0003659  .0019254 -0.19 0.849 -.004146 .0034142
DUAL -.0171191  .0092985 -1.84 0.066 -.0353753 .001137
AC_SIZE .0009616  .0041075 0.23 0.815 -.0071029 .009026
AC_MT .0058863  .0021647 2.72  0.007 .0016363 .0101363
AC_IND .0059907  .0166534 0.36 0.719 -.0267057 .038687
BIG4 -.038621  .0174298 -2.22  0.027 -.0728416  -.0044005
LOGA_FEES .0055194  .0047685 1.16 0.247 -.0038428 .0148816
LOGSIZE -.0112959  .0074943 -1.51  0.132 -.0260098 .003418
LEV -.1372986  .0290899 -4.72  0.000 -.1944119  -.0801852
GROW 0129494  .0035338 3.66 0.000 0060114 .0198875
_cons .3630715  .1667656 2.18 0.030 .035654 .690489
sigma_u .06048727
sigma_e 05411249
rho .55545483  (fraction of variance due to u_i)

F test that all u_i=e: F(79, 704) = 6.19
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Random-effects GLS regression Number of obs = 800
Group variable: id Number of groups = 80
R-squared: Obs per group:
Within = 0.0950 min = 10
Between = 0.1945 avg = 10.0
Overall = 0.1341 max = 10
Wald chi2(16) = 88.23
corr(u_i, X) = @ (assumed) Prob > chi2 = 0.0000
ROA | Coefficient Std. err. z P>|z| [95% conf. interval]
GAAPETR .0148691  .0082264 1.81 0.071 -.0012543 .0309924
CSAHETRs -.0085778  .0229055 -0.37 0.708 -.0534717 .036316
CON_OWH -.0300355 .022883 -1.31 0.189 -.0748853 .0148143
BRD_SIZE -.0011281  .0011527 -0.98 0.328 -.0033874 .0011312
BRD_IND .0694421  .0248326 2.80 0.005 .020771 .1181132
BRD_MT -.002231  .0010334 -2.16 0.031 -.0042565 .0002055
WOM_REP -.0000818  .0019223 -0.04  0.966 -.0038495 .0036859
DUAL -.0047109  .0073425 -0.64 0.521 -.0191019 .0096802
AC_SIZE .0010205  .0030682 0.33 0.739 -.0049931 .0070341
AC_MT .0029503  .0015092 1.95 0.051 -7.69e-06 .0059082
AC_IND .0230237  .0133485 1.72 0.085 -.0031387 .0491862
BIG4 -.039539  .0149491 -2.64 0.008 -.0688387 .0102394
LOGA_FEES .0074869  .0021384 3.50 0.000 .0032957 .011678
LOGSIZE -.0038128  .0023042 -1.65 0.098 -.0083289 .0007032
LEV -.1145548  .0201529 -5.68 0.000 -.1540538 .0750559
GROW .0126823  .0035363 3.59 0.000 0057512 .0196133
_cons .0956689  .0457367 2.09 0.036 .0060265 .1853113
sigma_u .04086682
sigma_e .05411249
rho .36320205  (fraction of variance due to u_i)
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Source SS df MS Number of obs = 800
F(16, 783) = 2.56

Model 17.883118 16 1.11769488 Prob > F = 0.0007
Residual 341.344106 783 .435943942 R-squared = 0.0498
Adj R-squared =  0.0304

Total 359.227224 799 .449596026 Root MSE = .66026
ROE | Coefficient Std. err. t Pt] [95% conf. interval]
GAAPETR .1203277  .0840775 1.43  0.153 -.0447163 .2853718
CSAHETRs .3973421  .2134483 1.86 0.063 -.0216567 .8163408
CON_OWH .1710587  .1479509 1.16 0.248 -.1193686 .4614861
BRD_SIZE .0033418  .0080904 0.41 0.680 -.0125395 .0192232
BRD_IND .6087829  .1746319 3.49 0.001 .2659808 .9515849
BRD_MT 0198415  .0076242 2.60 0.009 .0048753 .0348078
WOM_REP 0028943  .0222038 0.13 0.89% -.0406917 .0464803
DUAL .076686  .0520142 1.47 0.141 -.0254177 .1787898
AC_SIZE .0005896  .0210006 0.03 0.978 -.0406346 0418138
AC_MT .0022579  .0095615 0.24 0.813 -.0165112 .0210271
AC_IND -.1384004  .0960902 -1.44  0.150 -.3270253 .0502245
BIG4 -.1555638  .1225482 -1.27 0.205 -.3961257 .0849981
LOGA_FEES 0045542 ,0115732 0.39 0.694 -.018164 0272725
LOGSIZE -.0004705 .0124448 -0.04 0.970 -.0248997 .0239587
LEV -.2936005 .1293041 -2.27 0.023 -.5474243  -.0397767

GROW .0929773  .0412085 2.26 0.024 .0120851 .1738694
_cons -.2728216  .2564645 -1.06 0.288 -.776261 .2306178
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Fixed-effects (within) regression Number of obs = 800
Group variable: id Number of groups = 80
R-squared: Obs per group:
Within = 0.1064 min = 10
Between = 0.0012 avg = 10.0
Overall = 0.0017 max = 10
F(16, 704) = 5.24
corr(u_i, Xb) = -0.9201 Prob > F = 0.0000
ROE | Coefficient Std. err. t P>|t| [95% conf. interval]
GAAPETR .1442051 .0926701 1.56 0.120 -.0377378 .326148
CSAHETRs .6204687  .2645824 2.35 0.019 .1010037 1.139934
CON_OWH .172763 .3425252 0.50 0.614 -.4997302 .8452562
BRD_SIZE -.0234473 .0159249 -1.47 0.141 -.0547133 .0078187
BRD_IND .2422533 .3635198 0.67 0.505 -.4714594 .9559661
BRD_MT .0084508  .0136194 0.62 0.535 -.0182887 .0351903
WOM_REP .0051369 .0208974 0.25 0.806 -.0358917 .0461655
DUAL -.0751098 .100924 -0.74 0.457 -.2732578 .1230383
AC_SIZE .0216026 .0445823 0.48 0.628 -.0659276 .1091327
AC_MT .0445815 .023495 1.90 0.058 -.0015471 .09071
AC_IND -.2346079 .1807528 -1.30  0.195 -.5894869 .1202711
BIG4 .0442728 .1891787 0.23 0.815 -.3271492 .4156949
LOGA_FEES .0472878 .0517564 0.91 0.361 -.0543276 .1489031
LOGSIZE -.3026208 .0813416 -3.72 0.000 -.4623219 -.1429196
LEV -1.562668 .3157354 -4.95 0.000 -2.182564 -.9427723
GROW .0915312 .0383551 2.39 0.017 .0162271 .1668353
_cons 7.352917  1.810037 4.06 0.000 3.7992 10.90663
sigma_u .97753298
sigma_e .587325
rho .73475972  (fraction of variance due to u_i)
F test that all u_i=0: F(79, 704) = 3.61 Prob > F = 0.0000
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Random-effects GLS regression Number of obs = 800
Group variable: id Number of groups = 80
R-squared: Obs per group:
Within = 0.0679 min = 10
Between = 0.0309 avg = 10.0
Overall = 0.0363 max = 10
Wald chi2(16) = 39.32
corr(u_i, X) = @ (assumed) Prob > chi2 = 0.0010
ROE | Coefficient Std. err. z P>|z| [95% conf. interval]
GAAPETR .1448429 .0875359 1.65 ©0.098 -.0267244 .3164102
CSAHETRs .5172032 .2383047 2.17 0.030 .0501347 .9842717
CON_OWH .175689 .2096449 0.84 0.402 -.2352074 .5865855
BRD_SIZE -.0042129 .0109094 -0.39 0.699 -.0255949 .0171691
BRD_IND .4323928 .2334134 1.85 0.064 -.0250891 .8898746
BRD_MT .011824 .009974 1.19 0.236 -.0077246 .0313727
WOM_REP .0039167 .0209924 0.19 0.852 -.0372276 .045061
DUAL .0096675 .0698195 0.14 0.890 -.1271761 .1465112
AC_SIZE .0202447 .0286608 0.71 0.480 -.0359294 .0764188
AC_MT .0160113 .0136711 1.17 0.242 -.0107835 .0428062
AC_IND -.1446125 .1276168 -1.13  0.257 -.3947367 .1055117
BIG4 -.0924675 .1490346 -0.62 0.535 -.3845698 .1996349
LOGA_FEES .0182335  .0179236 1.02 0.309 -.0168962 .0533632
LOGSIZE -.0222898 .0192481 -1.16 0.247 -.0600153 .0154358
LEV -.677408 .1840618 -3.68 0.000 -1.038163 .3166535
GROW .0931378 .0386844 2.41 0.016 .0173178 .1689578
_cons .3181231 .3874599 0.82 0.412 -.4412844 1.077531
sigma_u .28573286
sigma_e .587325
rho .19138403  (fraction of variance due to u_i)
. est store RE
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Source SS df MS Number of obs = 800
F(16, 783) = 15.90
Model 74.3802362 16 4.64876477 Prob > F = 0.0000
Residual 228.924655 783 .292368652 R-squared = 0.2452
Adj R-squared = 0.2298
Total 303.304891 799 .379605621 Root MSE = .54071
TobinsQ | Coefficient Std. err. t Pt [95% conf. interval]
GAAPETR -.2841611  .0688541 -4.13 0.000 -.4193216  -.1490006
CSAHETRs .4405996  .1748006 2.52 0.012 .0974664 .7837329
CON_OWH .4981099  .1211623 4.11 0.000 .2602685 .7359514
BRD_SIZE -.0098127  .0066255 -1.48 0.139 -.0228185 .0031931
BRD_IND .2348623  .1430124 1.64 0.101 -.0458707 .5155953
BRD_MT .0316408  .0062437 5.07 0.000 .0193844 .0438971
WOM_REP -.0012567 .0181835 -0.07 0.945 -.0369509 .0344375
DUAL -.0109759  .0425963 -0.26 0.797 -.0945924 .0726406
AC_SIZE -.0732544  ,0171982 -4.26 0.000 -.1070144  -.0394944
AC_MT -.0126461 .0078302 -1.62 0.107 -.0280169 .0027246
AC_IND -.3571129  .0786917 -4.54  0.000 -.5115847  -.2026412
BIG4 -.0774781  .1003592 -0.77 0.440 -.2744829 .1195268
LOGA_FEES .0602166  .0094777 6.35 0.000 .0416118 .0788214
LOGSIZE -.0816274  .0101915 -8.01 0.000 -.1016334  -.0616215
LEV .3736178  .1058918 3.53 0.000 .1657523 .5814833
GROW -.0028364  .0337471 -0.08 0.933 -.0690819 .0634091
_cons 2.03144  .2100281 9.67 0.000 1.619156 2.443725
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Fixed-effects (within) regression Number of obs = 800
Group variable: id Number of groups = 80
R-squared: Obs per group:

Within = 0.1294 min = 10

Between = 0.0952 avg = 10.0

Overall = ©.0950 max = 10

F(16, 704) = 6.54

corr(u_i, Xb) = -0.3474 Prob > F = ©.0000

TobinsQ | Coefficient Std. err. t P>|t]| [95% conf. interval]

GAAPETR -.0244081 .©0325922 -0.75 0.454 -.0883976 .0395814

CSAHETRs -.0095103 .0930538 -0.10 0.919 -.1922065 .173186

CON_OWH .4352415 .1204664 3.61 0.000 .1987251 .6717579

BRD_SIZE -.0064071 .0056008 -1.14 0.253 -.0174033 .0045892

BRD_IND -.0601051 .1278502 -0.47 0.638 -.3111184 .1909082

BRD_MT .0059328 .0047899 1.24 0.216 -.0034715 .0153371

WOM_REP -.000413 .0073496 -0.06 0.955 -.0148428 .0140168

DUAL -.06569 .035495 -1.85 0.065 -.1353788 .0039988

AC_SIZE .0015488 .0156796 0.10 0.921 -.0292356 .0323332

AC_MT .0067939 .0082632 0.82 0.411 -.0094295 .0230174

AC_IND -.1152637 .0635709 -1.81 0.070 -.2400749 .0095476

BIG4 -.1684355 .0665343 -2.53 0.012 -.2990649 -.0378061

LOGA_FEES .0282334 .0182028 1.55 0.121 -.0075048 .0639716

LOGSIZE -.1289333 .0286079 -4.51 ©.000 -.1851003 -.0727663

LEV .8625614 .1110444 7.77 0.000 .6445436 1.080579

GROW -.0071804 .0134895 -0.53 0.595 -.0336649 .0193042

_cons 3.384576 .6365914 5.32 0.000 2.134731 4.634421
sigma_u .59323082
sigma_e .20656266

rho .89186743 (fraction of variance due to u_i)
F test that all u_i=0: F(79, 704) = 59.00 Prob > F = 0.0000
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Random-effects GLS regression Number of obs = 800
Group variable: id Number of groups = 80
R-squared: Obs per group:

Within 0.1239 min = 10

Between = 0.1437 avg = 10.0

Overall = 0.1408 max = 10

Wald chi2(16) = 111.78

corr(u_i, X) = @ (assumed) Prob > chi2 = 0.0000

TobinsQ | Coefficient Std. err. z P>|z| [95% conf. interval]

GAAPETR -.0240419 .0324618 -0.74 0.459 -.087666 .0395821

CSAHETRs .0036276 .0925321 0.04 0.969 -.177732 .1849872

CON_OWH .4565478 .114767 3.98 0.000 .2316087 .681487

BRD_SIZE -.008787 .0054246 -1.62 0.105 -.0194191 .0018451

BRD_IND -.0588832 .1217096 -0.48 0.629 -.2974296 .1796632

BRD_MT .0080096 .0046804 1.71 0.087 -.0011638 .017183

WOM_REP -.0007115 .0073666 -0.10 0.923 -.0151498 .0137268

DUAL -.0518359 .0343087 -1.51 0.131 -.1190796 .0154079

AC_SIZE -.0057223 .0150433 -0.38 0.704 -.0352066 .023762

AC_MT .0052391 .0078401 0.67 0.504 -.0101272 .0206053

AC_IND -.144988 .0614428 -2.36 0.018 -.2654137 -.0245623

BIG4 -.1684547 .0651227 -2.59 0.010 -.2960928 -.0408165

LOGA_FEES .0473855 .0152136 3.11 0.002 .0175674 .0772036

LOGSIZE -.0986219 .0185243 -5.32 0.000 -.1349289 -.0623148

LEV .7439774 .1031592 7.21 0.000 .541789 .9461658

GROW -.0075117 .0135251 -0.56 0.579 -.0340205 .0189971

_cons 2.456984 .3824284 6.42 0.000 1.707438 3.20653
sigma_u .53473374
sigma_e .20656266

rho .87015504  (fraction of variance due to u_i)
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