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Js¥) AN Moy (g gieall die Adadll Judlad) 485y PP Lad) ¢ (5-3)a8) Jaa
UNIT ROOT TEST RESULTS TABLE (PP)
Null Hypothesis: the variable has a unit root

At Level
EVA MR
With Constant t-Statistic -2.2244 -4.2298
Prob. 0.2050 0.0047
no *kk
With Constant & Trend t-Statistic -2.5598 -4.2118
Prob. 0.2996 0.0195
nO *%
Without Constant & Trend t-Statistic -2.5085 -3.9891
Prob. 0.0154 0.0005
*% *kk

At First Difference

d(EVA) d(MR)
With Constant t-Statistic -4.0167 -15.7508
Prob. 0.0077 0.0000
*k%k *k%k
With Constant & Trend t-Statistic -3.7470 -16.5010
Prob. 0.0470 0.0001
*% *kk
Without Constant & Trend t-Statistic -3.9100 -16.5114
Prob. 0.0006 0.0001
*k%k *k%k

Notes:
a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant
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Heteroskedasticity Test: ARCH

F-statistic 0.225142 Prob. F(1,15) 0.6420
Obs*R-squared 0.251387 Prob. Chi-Square(1) 0.6161
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.769177 Prob. F(2,12) 0.4849
Obs*R-squared 2.045327 Prob. Chi-Square(2) 0.3596

Eviews10 disay clajha i jdaall
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13 Lali)) ASiie dgag axe ol Appall Lzl Jsd e Jay 13 %5 Agginal) (g5 (e LS
el gl JLd) +(7-3)ad) Jed

6
Series: Residuals
5 Sample 2004 2021
Observations 18
4 Mean -1.06e-07
Median -1.49e+08
3| Maximum 2.90e+09
Minimum -1.84e+09
) Std. Dev. 1.10e+09
b Skewness 0.806655
Kurtosis 4.059477
1|
Jarque-Bera  2.793944
0 ‘ Probability 0.247345
-2.0e+09 -1.0e+09 5000.00 1.0e+09 2.0e+09 3.0e+09
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
Asymptotic:
n=1000
F-statistic 6.579164 10% 3.02 351
K 1 5% 3.62 4.16
2.5% 4.18 4.79
1% 4.94 5.58

Finite Sample:

Actual Sdample Size 18 n=35
10% 3.223 3.757
5% 3.957 453
1% 5.763 6.48
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient  Std. Error t-Statistic Prob.
MR 42265582 45876572 0.921289 0.3725
C 2.44E+08 3.24E+08 0.752645 0.4641

EC = EVA - (42265582.0464*MR + 244064962.8742 )

Eviews 10 daaypn Gila ia : juaal)

tsh Lo iy oDle Jpaall 8 Ailiaa¥) cliball lailly
Gsinay 0.92 als t Aglany dallaall dedl) of Laads MR Jiid) eidl dddes Jal o0 >
Lgina ld Gl MR sl dalaad adle s 5% dginal) (g5ine (o ST a5 0.37 ddlaa)

5% ssiwall 2ic dlias
0.46 Adldal ssise; 0.75 io t dplany Adlhd) dedl of Ladl culill ddes Jal e >
e Aglaal Lygine gl Guld Culll uial) Addasd 4y 5% Lyginall (gsiue 0 S) A
5% ssiall
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ARDL Error Correction Regression
Dependent Variable: D(EVA)

Selected Model: ARDL(1, 1)

Case 2: Restricted Constant and No Trend
Date: 05/11/23 Time: 18:26

Sample: 2003 2021

Included observations: 18

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient  Std. Error t-Statistic Prob.
D(MR) 747569.9 15673390 0.000000 0.0000
CointEq(-1)* -0.926351  0.272154 -3.403778 0.0043
R-squared 0.710026 Mean dependent var 2.53E+08
Adjusted R-squared 0.673152 S.D. dependent var 1.11E+09
S.E. of regression 8.77E+08 Akaike info criterion 44.12741
Sum squared resid 1.23E+19 Schwarz criterion 44.22634
Log likelihood -395.1467 Hannan-Quinn criter. 44.14105
Durbin-Watson stat 1.448672
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Abstract

This study aims to measure the impact of income smoothing
practices on the financial performance from a modern perspective,
measured by the economic value added of the Saidal Group listed on
Algeria’s Stock Exchange. The auto gressive model is used according
to ARDL methodology to estimate the relationship between income
smoothing and the economic value added during the period (2003-
2021).

Through this study, we concluded that there is a direct
relationship between income smoothing and the economic value added
in the short term. and the estimation results showed that 71% of the
change in economic value added is explained by the change in income
smoothing

Keywords: earnings management, income smoothing, financial
performance, economic value added, autoregressive ARDL model




