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Abstract:

This study mainly aims to find out the impact of monetary policy’s tools
used in the Algerian economy on inflows of foreign investment from 2000 till
2020, through the analytic study of the two policies on the flow of foreign direct
investment. In fact, inflation and interest rates have been selected and even cash
block as monetary variables of monetary policy. Public expenditure and tax policy
as variables of financial policy besides to the flow value of the foreign direct
investment made in Algeria.

The study’s results have shown that the financial policy contributes in
increasing the flows of the foreign direct investment through increasing the public
expenditure and maintain an encouraging tax policy. However, the impact of the
monetary policy is much lower and limited, also i takes a long time, so the study
recommends the need to control the monetary policy and ensure the stability of
inflation rates and interest ones. In addition to, activating the role of financial
policy in attracting the foreign direct investment in Algeria.

Key words: monetary policy, financial policy, the foreign direct investment.




