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Through the problematic of this research, represented in studying the reality and
reality of the Islamic finance formula in the Algerian banking sector, we
concluded that the basic principle upon which Islamic banks are based is
adherence to the rules of Islamic Sharia, on top of which is not to deal with
usurious interests by taking and giving. We aim in this study to clarify the role of
Islamic finance in Algeria, by evaluating the effectiveness of Islamic banking by

adopting the case study method of Al Baraka Bank of Algeria and Al Salam Bank

The results of the study concluded that the financing is almost non-existent and
has no effectiveness against the desire of most of the owners of the property,
and if it is available, it is in the form of good loans suitable for social financing
and not investment financing or in the form of short-term Murabaha aimed at

financing a short-term cycle without the investment cycle.
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